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1.1. Centre to aid offshore e-commerce play
The Hindu ǀ October 26
The Union government is working on a new policy to expand the
footprint of the Indian e-commerce sector to tap potential markets
outside the country, including Africa and Southeast Asia.This is part
of efforts to achieve the target of making India a trillion-dollar digital
economy in the next seven years, a senior official of the Electronics
and Information Technology Ministry told The Hindu.
Currently, the Ministry is looking at tapping markets such as
Southeast Asia, West Asia, SAARC countries such as Afghanistan,
Bangladesh, Bhutan, Nepal, the Maldives, Pakistan and Sri Lanka,
and BRICS partners (Brazil, Russia, China and South Africa).
The e-commerce economy is currently pegged at $30 billion, and the
government expects it to grow at $150 billion by 2024-25.The Ministry
says the digital economy in the country was forecast to generate
employment for about 30 million people by 2024-25, “which is double
than the current scenario”.The government is also working on a
strategy to make India a hub for data analytics, cloud computing and
financial technology, besides encouraging development of Internet of
Things, to push the digital economy.

1.2. South Asia's top law conference, SAARCLAW
opens in Sri Lanka today
Colombo Page ǀ October 27
The 14th South Asian Association for Regional Co-operation in Law
(SAARCLAW) Conference will be held from October 27 (today) to 29
along with the 11th SAARC Chief Justices Conference. According to
Mehmood Mandviwalla, President of SAARCLAW the conference
will deal with issues like artificial intelligence, human trafficking,
FDIs and environmental protection concerns.Spanning over 25 years
the conference provides a platform for legal professionals from the
South Asian region to meet and discuss issues of mutual interests
pertaining to justice, legal reforms, good governance and
enforcement.The keynote address will be delivered by Sri Lankan

Prime Minister Ranil Wickremesinghe. This 3-day event under
the theme "Emerging Legal Trends in SAARCCountries" will
focus on current issues in a diverse range of areas.
Trends in SAARCCountries" will focus on current issues in a diverse
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South East Asia
2.1. Malaysia's overseas investment in financial services is rising
New Straits Time ǀ October 25
Malaysia recorded the highest growth in outward foreign direct investments (FDI) last year
in Asia, with a marked shift into financial services sector from the primary sector (coal, oil
and natural gas).
The outward FDI for Malaysia grew fastest among Asian economies, at 164 per cent,
according to The Asian Economic Integration Report 2017 released by the Asian
Development Bank today. The report said Malaysia and India had the prominent Asian
investors in outward FDIs since the turn of the century. Emerging Asian investors which
include India, Korea, Malaysia, Singapore and Thailand are also expanding their global
presence in such areas as renewable energy, semiconductors, natural resources,
information technology and food.Intra-regional FDI share also grew to 55.3 per cent in 2016
from 47.6 per cent in 2015.

2.2. Southeast Asia, India turn to coal for power, imports expected to
jump
The New Indian Express ǀ October 26
Southeast Asia and India are set to pick up the slack and drive global coal demand through
2040 as China cuts use of the fossil fuel to fight pollution, forecasts from the International
Energy Agency and Wood Mackenzie show.India and Southeast Asia will account for the
bulk of increased coal use in the decades ahead as they rely on one of the cheapest sources
of power to supply electricity, although pollution concerns have delayed some projects.
Southeast Asia will become a net coal importer by 2040 as production slips to about 375
million tonnes of coal equivalent (mtce), while demand rises 3.7 percent yearly to 387 mtce,
the agency said. Imports into South Asia, which includes India, Bangladesh and
Pakistan, will rise to 284 million tonnes, up 72 percent during the same period, a
forecast from the consultancy shows.Still, he said coal's demand outlook remains bright
until at least 2025, unless renewables and batteries become cost-competitive.

East Asia
3.1. India and China new players in Central Asia’s ‘Great Game’
The Economic Times ǀ October 02
A great game is unfolding in resources-rich, but landlocked, Central Asia, where China
through its one-belt-one-road (OBOR) initiative is attempting to harness maximum mineral
and hydrocarbon wealth as well as grow the market for its goods. India, not to be left
behind, has also embarked on a Connect Central Asia policy, trying to overcome a
disadvantage it has: lack of direct connectivity to the region.
While oil and uranium rich Kazakhstan is an old partner, Uzbekistan, which has historical
links with India, is emerging as the next big partner for New Delhi in the region. It has
offered to provide special incentives and zones for Indian businesses, expand defence and
counter-terror partnership with India and extend an opportunity to expand presence in the
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region and Afghanistan through mega connectivity initiatives. India plans to create firm
ties among the energy-exporting states of Central Asia, particularly Kazakhstan and
Uzbekistan besides Turkmenistan.

3.2. India’s trade deficit with China rises to $38 billion in three
quarters of the year
India Today ǀ October 13
India's trade deficit with China has risen to more than $38 billion after three quarters of the
year, on track to exceed last year's record $46 billion figure. New data released by China's
General Administration of Customs on Friday showed that bilateral trade had reached
$62.48 billion after nine months of the year, up 20 per cent year-on-year. India's exports to
China were up by 41 per cent, but accounted for only $11.92 billion of the two-way trade.
This year, bilateral trade has recovered after two years of slowing growth, in part driven by
the rebound in the Chinese economy after recent slowing appetite for resources, and is on
track to cross last year's $71.63 billion figure.

3.3. India’s tightened consumer goods standards could hurt China
imports
The Economic Times ǀ October 18
India is tightening quality controls for consumer and capital goods, officials say, a move
that follows calls to curb cheap imports from China amid diplomatic tensions between the
world's two most populous nations over their shared border. The new rules target toys,
electronic goods, machinery, food processing, construction and chemicals, sectors
dominated by China, and come amid greater scrutiny of mainland firms looking to enter
India's multi-billion dollar power transmission and telecoms business.The new rules apply
to both foreign manufacturers and domestic firms.

3.4. Abe, Duterte agree on infra-centric development plan
ABS CBN News ǀ October 27
According to the joint statement, areas of infrastructure cooperation over the next five
years will include the operation of a subway system in metropolitan Manila, increasing
connectivity between regions through the construction of roads and bridges, and
reinforcing rivers to manage the risk of flooding. Abe said he and Duterte also agreed to
cooperate with each other for the success of the Philippines' hosting of the Association of
Southeast Asian Nations leaders' summit and East Asia Summit.For Tokyo, a successful
ASEAN summit would include commitments to make progress on territorial disputes in
the South China Sea.

3.5. Japan to propose strategic dialogue with US, India and Australia:
Report
The Times of India ǀ October 27
Japan will propose a strategic dialogue among leaders of the United States, India and
Australia, aiming at counteracting China's expansion under its "Belt and Road" policy,
foreign minister Taro Kono told the Nikkei business daily.
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The proposal is for the leaders of the four nations to promote free trade and defence
cooperation across the land and sea to Southeast, South and Central Asia, and beyond to
the Middle East and Africa, Kono said in the interview with the Nikkei conducted on
Wednesday.

Oceania
4.1. David Parker targets trade deal and bar on house sales to overseas
buyers
NZ Herald ǀ October 30
New Trade Minister David Parker is considering advice that an explicit ban on house sales
to offshore speculators could be acceptable under the TPP trade deal if it is passed into New
Zealand law before the trade deal comes into force.Parker emphatically rejected using a
stamp duty to achieve the same result, which is the provision that former Trade Minister
Tim Groser negotiated into the trade deal following Labour's call to carve out a right for a
future government to impose a ban. The house-ban issue is likely to come up at the first
business meeting of the new Government tomorrow when it finalises its 100-day
programme.

4.2. NZ minister says big changes to Pacific trade deal may not be
possible before APEC meeting
Reuters ǀ October 31
New Zealand’s trade minister said on Tuesday that it may be too late to make significant
changes to the Trans-Pacific Partnership (TPP) after his new Labour-led government said
last week it would seek to renegotiate the agreement. The 11 TPP members had set a goal of
reaching broad agreement on the pact on the sidelines of the Asia-Pacific Economic
Cooperation meeting in Vietnam next week and some fear New Zealand’s renegotiation
could unravel the agreement. Trade experts told Reuters that New Zealand could include
housing in the country’s domestic legislation regulating foreign investment, which
overrides the TPP. The TPP currently requires member states to give foreign investors equal
treatment to locals unless there are specific exemptions.

4.3. China lifts Australian beef import suspension from six major
firms
ABC News ǀ October 31
A ban costing Australian beef exporters a million dollars a day has been lifted by the
Chinese Government.Six of Australia's largest exporters had to find alternative markets
while negotiations continued over the past three months.Australian Country Choice,
Thomas Foods International, Kilcoy Pastoral Company, JBS Beef City, Primo JBS and
Northern Co-operative Meat Company were the companies affected by the suspension in
trade. Mr. Hutchinson said the issue was a mismatch of labels inside and outside the beef
products' packaging. Livestock market analyst with Mercado, Matt Dalgliesh, said while the
Chinese market is nowhere near as big as Japan, South Korea or the United States, lifting the
ban was still significant for the companies involved.
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RCEP
5.1. Trade ministers in Asia-Pacific to gather for RCEP talks
The Korea Herald ǀ October 23
Trade ministers of 16 countries in the Asia-Pacific region will gather in South Korea this
week to discuss the Regional Comprehensive Economic Partnership, the trade ministry said
Monday.The core agenda of past RCEP negotiations has covered trade in goods and
services, investment, economic and technical cooperation and dispute settlement. The
upcoming negotiations will deal with the market access on goods, service and investment,
as well as regulations on the place of origin and intellectual property rights, the ministry
said.

5.2. India to oppose anti-generics proposals at RCEP meet
Livemint ǀ October 25
As 16 countries meet this week in Incheon, South Korea, to hammer out a Regional
Comprehensive Economic Partnership (RCEP) agreement, India stands firm in opposing
proposals that could hinder global access to affordable generic drugs and life-saving
vaccines.A leaked negotiating text of RCEP indicates that India’s ministry of commerce,
which is the chief negotiator, is resisting many aspects of the Japanese and Korean demands
for higher intellectual property rights (IPR) standards. The measures go beyond what is
required by the World Trade Organization (WTO) Agreement on Trade-Related Aspects of
Intellectual Property (TRIPS), and are called TRIPS-plus provisions.

5.3. RCEP Negotiators Set Groundwork for November Leaders’
Summit
Bridges|October 30
The20th round of negotiations for the Regional Comprehensive Economic Partnership
(RCEP) concluded in Incheon, South Korea last week, where delegates sought to build
convergence on remaining issues ahead of a pivotal leaders’ meeting in November.
Talks were meant to pave the way for a high level leaders’ summit due to take place in the
Philippines on 17 November, on the sidelines of the 31st Leaders’ meeting of the Association
of Southeast Asian Nations (ASEAN). According to a statement from China’s Ministry of
Commerce, negotiators were putting together a draft “joint assessment” to forward to their
leaders for review this month.

West Asia
6.1. India looks at buying more US oil to reduce West Asia dependence
The New Indian Express ǀ October 18
On October 2, the first in a series of shipments of US crude oil to India arrived at Odisha’s
Paradip port. Two more vessels carrying a combined 3 million barrels are set to arrive in
November, according to a senior official with Indian Oil Corporation (IOC). This is likely to
become a regular feature at many Indian ports, with many Indian refineries likely to place
orders for purchase of crude oil from the US. A Reuters report that India was set to emerge

5

Regional Trade & Beyond ǀ #1 (1), November 2017

as a key market for American crude exports in the coming months, as refineries were
ramping up “test” purchases of US grades to diversify imports.
US exports recently set a weekly record with nearly 2 million barrels of crude a day sent
overseas. But shipments to India have been rare, with just a few deliveries since the US
lifted its ban on crude exports in late 2015. According to the latest report of Petroleum
Planning & Analysis Cell under the Ministry of Petroleum & Natural Gas, crude oil imports
decreased by 3.7 per cent during August 2017 compared to August 2016.

6.2. India, UAE discuss security, defence ties at 2nd strategic talks
The Hindu Business Line ǀ October 30
India and the UAE have discussed measures to deepen cooperation in a range of areas
including defence, security, terrorism and trade as the two countries held the second round
of their strategic dialogue in Abu Dhabi. The two sides discussed defence, investment,
security, terrorism, consular matters, energy and technology cooperation along with
regional and other global issues of mutual interest.
The UAE has raised its investment profile in India, and cooperation has increased on
security issues, the statement said. Both the sides agreed to hold the third round of the
strategic dialogue in New Delhi on mutually convenient dates.
The volume of two-way annual trade between the two countries is around USD 53 billion.
The UAE is India’s third largest trading partner. For the UAE, India has been the largest
trading partner. The UAE is among the top investors in India in terms of foreign direct
investments. It contributes significantly to India’s energy security and was the fifth-largest
supplier of crude oil to India in 2016–17.

Central Asia
7.1. Europe and Central Asia Region Sees Stronger Growth, Amidst
Rise in Migration
The World Bank ǀ October 19
Economic growth for the Europe and Central Asia region will reach 2.2% in 2017, according
to the World Bank’s latest Regional Economic Update, Migration and Mobility in Europe
and Central Asia. This represents the strongest growth in the region since 2011, and is 0.3
percentage points above the Bank’s previous forecast in May 2017.
Growth in Europe and Central Asia comes on the back of stronger industrial production and
more exports in recent months, lifting most countries in the region out of recession.
Unemployment rates have dipped below pre-financial crisis levels in several countries,
while labor participation rates have simultaneously risen above their 2008 levels.
The Europe and Central Asia region has experienced a sharp increase in the numbers of
refugees and asylum seekers in recent years, from 3.7 million in 2014 to 6.4 million in 2016.
This large influx has created new challenges and heightened public concern over migration.
The report recommends that countries in the region pursue policies that ensure the
successful integration of migrants into society, in order to fully exploit the benefits of
migration.

6

Regional Trade & Beyond ǀ #1 (1), November 2017

7.2. A New Era of Cooperation for Central Asia
The Astana Times ǀ October 27
Central Asia is a dynamic and fast-changing region. Over the past couple of decades, it has
shown that increased regional cooperation is indispensable to achieving development goals.
The Central Asia Regional Economic Cooperation (CAREC) programme started operations
in 2001 and has made significant contributions to the region’s growth. The programme has
grown steadily to 11 member countries (Afghanistan, Azerbaijan, The People’s Republic of
China, Georgia, Kazakhstan, Kyrgyz Republic, Mongolia, Pakistan, Tajikistan,
Turkmenistan and Uzbekistan) and has financed more than $30 billion in investments to
enhance transport and energy linkages and boost cross-border trade.
Its CAREC 2030 strategy, unanimously adopted on Oct. 27 by member countries in
Dushanbe, Tajikistan, shows the region is ready to fully achieve its enormous potential by
connecting its people, policies and projects. Through initiatives such as a planned forum for
countries to share experiences on banking and market regulation, CAREC 2030 can also help
improve the region’s investment climate, sustain economic growth and manage the impact
of cyclical economic downturns.

Eurasia
8.1. EAEU, China finalise talks on trade-economic deal
Daily Sun ǀ October03
China's Commerce Minister Zhong Shan and Eurasian Economic Commission (EEC) Trade
Minister Veronika Nikishina on Sunday signed a joint statement on finalizing the
negotiations process on the trade-economic agreement between the Eurasian Economic
Union (EAEU) and China. The ceremony took place in the city of Hangzhou (the capital of
China's eastern Zhejiang province), where between September 26 and 30 the countries had
the fifth round of talks on the agreement's parameters, reports AFP.
"The first item of the statement is that we have finalized all the talks on the contents. Further
on, the joint statement says we shall inner-state procedures to agree the text, and then we
shall organize a binding legal adjustment of the documents to begin preparing them for
singing," Nikishina told TASS. Another item, she continued, says that the agreement's
signing would be after receiving of a mandate, which will be issued to five leaders of the
EAEU countries.The substantive part of work has been completed and just technical
formalities are to be finalized, according to the minister.

8.2. OECD Eurasia Week in Almaty, first in region, focuses on
openness and diversification
The World Bank ǀ October 19
OECD Eurasia Week under the theme Openness for Shared Prosperity took place in Almaty
Oct. 23-25 for the first time outside the organisation’s headquarters in Paris. The forum
gathered high-level officials from OECD, its member states and partner countries in the
Eurasian region, including OECD Secretary-General Angel Gurria and Kazakh Prime
Minister Bakytzhan Sagintayev, to discuss ways to promote economic openness and foster
policy dialogue in a multilateral framework.
1
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Eurasia Week is a key OECD event within its Eurasia Competitiveness Programme
launched in 2008 involving 13 countries of Central Asia, the South Caucasus and Eastern
Europe – Afghanistan, Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan,
Mongolia, Moldova, Tajikistan, Turkmenistan, Ukraine and Uzbekistan. The event joins
representatives of 35 OECD member states and Eurasian partner countries to determine
ways to strengthen ties.
Bringing Eurasia Week to the region signifies the area’s deepening engagement with OECD,
while equally demonstrating Eurasia’s significance for OECD member states, Gurria noted
in his opening remarks. This year’s theme is of particular importance for the region, noted
Gurria, as it contributes to diversification, a key goal for the Eurasian countries that heavily
rely on oil and gas resources.

Western Europe
9.1. The EU is changing its anti-dumping and anti-subsidy legislation
to address state induced market distortions
European Commission ǀ October03
Today, the negotiators of the European Parliament and the Council reached an agreement
on the proposal adopted by the Commission in November 2016 to change the EU’s antidumping and anti-subsidy legislation.
These changes will enable Europe's trade defence instruments to deal with current realities –
notably overcapacities – in the international trading environment, while fully respecting the
EU's international obligations in the legal framework of the World Trade Organisation
(WTO). The new legislation introduces a new methodology for calculating dumping
margins for imports from third countries in case of significant market distortions, or a
pervasive State's influence on the economy. The rules are formulated in a country-neutral
way and in full compliance with the EU's WTO obligations.
The agreement also includes changes which strengthen the EU anti-subsidy legislation so
that, in future cases, any new subsidies revealed in the course of an investigation can be
investigated and included in the final duties imposed.The legislation is expected to enter
into force before the end of the year.

9.2. Investment Plan for Europe: green light for 4 projects in France,
€100 million in finance
European Commission ǀ October09
The Investment Plan for Europe – the Juncker Plan – made its presence felt in France last
week with four projects receiving the green light for financing of €100 million in total.
The projects span several different sectors, from renewable energy to cyber-security. Each
project has received financing from the European Investment Bank (EIB) and is covered by
the guarantee of the European Fund for Strategic Investments (EFSI), the core of the Juncker
Plan. As of September 2017, the Investment Plan is set to trigger €236.1 billion in investment
across the EU. €35 billion of this is in France, where the EIB Group has already approved 70
infrastructure and innovation projects and 28 SME financing agreements with intermediary
banks or funds.
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The Investment Plan for Europe, the so-called Juncker Plan, has three objectives: to remove
obstacles to investment; to provide visibility and technical assistance to investment projects;
and to make smarter use of financial resources.

9.3. India-EU summit signals progress but no big results
The Economic Times ǀ October 12
Jean-Claude Juncker, the European Commission president, has described the EU and India
as natural partners. Conceptually we are, though in practical terms we have not been so far.
We share values and beliefs but these have not shaped our political and economic choices
based on pragmatism. The changing international scenario is, however, bringing the EU and
India closer. The EU has joined us in underlining that connectivity issues must be based on
“universally recognised international norms, good governance, rule of law, openness,
transparency and equality, and must follow principles of financial responsibility,
accountable debt financing practices, balanced ecological and environmental protection,
preservation standards and social sustainability”.
On the economic side, no progress was announced on the EU-India Broad-based Trade and
Investment Agreement (BTIA) negotiations, with Juncker candidly observing that talks will
resume once the conditions are right, which means that the gap in positions remains. An
investment facilitation mechanism for EU investments in India has been established. The
European Investment Bank’s office in India will focus in particular on climate action and
renewable energy programmes.

9.4. India-France – 17th Joint Economic Committee
Diplomatie.govu.fr ǀ October 23
Chaired by Jean-Baptiste Lemoyne, minister of state attached to the Minister for Europe and
Foreign Affairs, and Chhotu Ram Chaudhary, minister of state for consumer affairs, food
and public distribution, this session will address major international economic challenges
and will review the status of commercial and financial exchanges between India and France.
Trade between France and India continues to expand, and now exceeds €9 billion. French
companies have a presence in a number of sectors of the Indian economy, particularly
sustainable urban development, transportation, energy, and services.

9.5. China lifts trade obstacles for European cheeses
European Commission ǀ October 23
The barriers affected specific types of European cheese such as Roquefort, Danish Blue,
Gorgonzola or Stilton, which have been safely imported and consumed in China for
decades. However, the Chinese authorities recently decided to roll-back their previous
authorisation of certain cultures and techniques used in the production of these so-called
'mouldy' cheeses on the grounds that they were a risk to consumer health, effectively
banning their import from Europe.
The EU's position has always been clear: the techniques and cultures questioned by the
Chinese have been used by EU cheese makers for centuries, and European cheeses clearly
do not pose a risk to consumer health. According to the rules of the World Trade
Organization (WTO), all members have to accept international production standards unless
there is a justified risk.

9

Regional Trade & Beyond ǀ #1 (1), November 2017

9.6. The ACP and EU call for ambitious and concrete results ahead of
WTO Ministerial Conference in Buenos Aires
European Commission ǀ October 23
On 20th October, EU Trade Commissioner Cecilia Malmström co-hosted a high-level
roundtable in Brussels, entitled ’Putting Partnership into Practice.’ At the event, participants
looked at the current trade and development relationship between the EU and the 79
countries that make up the group of African, Caribbean and Pacific (ACP) countries. The
event also brought together businesspeople and representatives of civil society from ACP
countries and the EU. It included a discussion with a panel that included the deputy
executive director of Caribbean Export, the region's export promotion agency, the director
of a textiles manufacturing firm in Madagascar, an exporter of processed fish from Papua
New Guinea, and the international relations adviser of Business Europe, a lobby group.

9.7. IP update: three things you need to know about the October 2017
changes
Lexology ǀ October 30
On 1 October 2017, several changes came into effect in relation to EU trade marks. The
Intellectual Property “Unjustified Threats” Act is also now force. We summarise the key
points.
Abolition of the ‘graphical representation’ requirement
Under the old rules, trademarks had to be represented graphically. This requirement
presented problems when it came to non-traditional trademarks such as depicting colour
and sound marks. Trade marks can now be represented in any appropriate form using
generally available technology, as long as the representation is “clear, precise, selfcontained, easily accessible, intelligible, durable and objective”.
Introduction of EU certification trade marks
An EU certification mark denotes that particular goods or services conform to a certain
quality or standard, such as a ‘CE’ mark or a ‘WOOLMARK’. It will now be possible to
register a certification across all EU member states, rather than individual jurisdictions. The
certification body permits the rights holder to use the certification mark only.
The Intellectual Property (Unjustified Threats) Act 2017
The rules around unjustified or “groundless” threats have changed. Now, any party in the
supply chain that is affected by the threat can bring an action against the ‘threatener’ under
the Act. However, the exceptions under the Act have been extended.

Africa
10.1. India, Ethiopia sign agreements on trade, communication
The Times of India ǀ October05
India and Ethiopia on Thursday signed agreements on trade, communication and media to
boost bilateral ties as President Ram Nath Kovind held talks with his Ethiopian counterpart
Mulatu Teshome.

10

Regional Trade & Beyond ǀ #1 (1), November 2017

The president discussed Indian support to Ethiopia in the power sector, healthcare, and
education. He referred to India as among the top three sources of foreign direct investment
for Ethiopia.
The India Business Forum is the first partner-country forum of its kind in Ethiopia and
represents more than 100 Indian companies. Ethiopia has been the largest recipient of Indian
concessional lines of credit in Africa, with over USD 1 billion committed.

10.2. India, Mauritius back to negotiating free trade pact
The Hindu Business Line ǀ October 12
India and Mauritius are back on the negotiating table to revive efforts for a free trade
agreement that was suspended in 2013 due to disagreement over the Double Taxation
Avoidance Agreement (DTAA). The two countries subsequently signed the revised DTAA
last year clearing the hurdle for the FTA.
A team of trade officials from the island nation was in New Delhi late September to finalise
the scope of the pact — officially referred to as the Comprehensive Economic Cooperation
and Partnership Agreement (CECPA) based on a feasibility study conducted by both sides.
India is not expected to gain much in terms of market access for goods from the free trade
pact as Mauritius is a very small market. However, in the area of services, especially tourism
and hotels, there is a lot of scope, the official added.
India’s exports to Mauritius in 2016-17 were $881 million which was a tiny fraction of the
country’s total exports during the year pegged at $275.85 billion. It imported goods worth
just $18 million from the country compared total imports of $384 million during the fiscal.

10.3. South Africa To Upgrade Ports Of Entry To Boost Regional
Trade, Says Gigaba
Concrete.tv ǀ October26
South African Finance Minister Malusi Gigaba on Wednesday said government was
planning to upgrade the country’s key ports of entry in a bid to improve regional trade and
curb slow economic growth. Gigaba said that there were many opportunities across the SubSaharan African region that South African companies could capitalise on as the region’s
growth outlook had been renewed and was now expected to recover to 2.6% this year, and
3.8% in 2018.
The International Monetary Fund (IMF) also expects global growth to average 3.6% this year
and 3.7% in 2018 as a result of recovery in demand and trade in Europe and Asia. Gigaba
said “Growth outcomes vary across the region, but there are many opportunities. A key
opportunity in this regard is to improve regional trade by upgrading key ports of entry,
especially Beitbridge (bordering Zimbabwe), which is the gateway to the North-South
corridor.

10.4. Morocco looks to diversify ties with India; eyes strategic
partnership
The Economic Times ǀ October 28
Morocco, fast emerging as North Africa’s economic leader and a major source of phosphates
for India, is keen to diversify its cooperation with India including in tourism sector targeting
high-end tourists and filmmakers.
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In 2015 the two countries decided to elevate bilateral ties to a Strategic Partnership and are
now working to include new areas of cooperation to the partnership including tourism,
besides the traditional ones of fertiliser, chemicals, automobiles, renewable energy and
construction. Morocco is taking specific steps to target the Indian tourism market, according
to CEO of Moroccan National Tourist Office Adberrafia Zouiten who was on a weeklong
trip to India this month.
It may be noted here that India is the largest Asian recipient of Moroccan governmental
investment. The return of Morocco to the African Union earlier this year after three decades
would add further momentum to Africa-India relations. Morocco is emerging as a key
counter-terror and de-radicalisation partner for India in North Africa. India is one of the
major markets for Moroccan phosphate and its derivatives. Other main items of export to
India are metallic ores and metal scrap, semi-finished products and inorganic chemicals.
The main items of India’s exports to Morocco are cotton yarn, synthetic fiber, transport
equipment, pharmaceuticals, agricultural implements, chemicals, spices and manufactured
metals.

10.5. Infrastructure deficit remains major challenge to intra-Africa
trade: ECA
Xinhua ǀ October29
The Economic Commission for Africa (ECA) has reiterated that infrastructure deficit in
Africa remains a major challenge to trade facilitation, intra-regional trade as well as
economic development and transformation on the continent.
According to a statement from ECA on Saturday, the Deputy Executive Secretary of ECA,
Giovanie Biha, made the remarks at a two-day meeting from Oct. 26 to 27 on trade
facilitation and infrastructure in Bulawayo, Zimbabwe. Biha noted the strides that the
regional economic communities (RECs) are making in easing border pressures and
promoting intra-Africa trade, and she cited the Chirundu One-Stop Border Post between
Zambia and Zimbabwe as an excellent example of what the region can achieve with strong
political will.
In collaboration with other development partners, ECA offers to deepen its collaboration
with African countries and it stands ready to provide technical and advisory support to help
tackle the trade facilitation challenges faced by the region, she said.

Latin America
11.1. Peru- Vietnam Inter-Governmental Committee convenes first
session
NhânDân ǀ October 25
The first meeting of the Peru-Vietnam Inter-Governmental Committee on Economic Issues
and Technical Cooperation took place in Lima, Peru, on October 23-24.The meeting marked
a new breakthrough in the bilateral cooperation since the two countries first established
diplomatic ties in 1994, said Vietnam Deputy Minister of Industry and Trade Do Thang Hai,
who co-chaired the meeting with the Peruvian Deputy Foreign Minister Nestor Popolizio
Bardales. Hai added that the meeting created a premise for Vietnam and Peru to advance
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their cooperation in the fields of economy, trade, investment, agriculture and sciencetechnology.
Vietnam mainly ships electronics, phones, cement, clinker, garments-textiles, materials for
the garment-textile sector, leather and footwear, plastic products and rubber to Peru, while
importing animal feed, animal skin, ore, zinc, by-products of food processing and meat of
different kinds from the country.
On this occasion, the technical groups of Vietnam and Peru discussed the possibility of
opening the agricultural product market of the two countries towards easing regulations on
food hygiene. The Peruvian side wants to export grapes and blueberries to Vietnam, while
Vietnam hopes to ship lychee, longan, dragon fruit and seafood to the country.

11.2. VN-Argentina trade up 15% year-on-year: ministers
ViêtnamNews ǀ October30
Việt Nam is one of the most important economic partners of Argentina, Vice President of
Argentina Gabriela Michetti told Việt Nam’s Deputy Minister of Industry and Trade
ĐỗThắngHải at a meeting in Buenos Aires on Friday. Hải issued a briefing on the outcomes
of the mid-term session of the Việt Nam-Argentina intergovernmental committee, which
took place in Buenos Aires on October 25-26, and affirmed that the committee had helped
promote bilateral cooperation not only in economics, trade and investment but also in
agriculture, science and technology. He proposed Argentina—a founding member of the
South American trade bloc Mercosur—accelerate the negotiation process and signing of a
preferential trade agreement between this bloc and Việt Nam.
Two-way trade surpassed $3 billion in 2016, showing a year-on-year rise of 16.7 per cent. In
the first nine months of 2017, bilateral trade reached nearly $2.4 billion, up 15 per cent
against the same period last year. Việt Nam mainly exported footwear, garment-textiles,
rubber, electronic spare parts and plastic products while importing soybeans, soybean oil,
maze, wheat, cattle-feed and pharmaceutical products. The two sides pledged to speed up
exchanges of information on food security and animal and plant quarantine.

North America
12.1. India’s exports to Mexico continue its steady increase
Business with Latin America ǀ October04
India’s exports to Mexico have increased by 17 percent to 2.84 billion dollars in the period
January-July 2017 from 2.43 billion in the same period in 2016.
The main drivers of this steady increase are the engineering products. Vehicle (mostly cars)
exports have gone up by 23.5% in 2017 reaching 1.15 billion dollars from 929 million in 2016.
In fact, the vehicle exports have doubled from 2015. Exports of other engineering products
(equipments, machinery, products of iron, steel and aluminium) have also showed an
impressive jump of 21.7% reaching 689 million dollars in 2017 from 566 m in 2016.
Mexico has overtaken Brazil as the largest destination of India’s exports to Latin America in
the last two years. The Trump factor has made Mexico to focus more on diversification of its
trade partnership. As part of this strategy, Mexico is keen to engage India, which is its tenth
largest export market and 12th ranked global import source.
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Indian companies continue to invest in Mexico. The latest investor is Indian auto parts
company Sakthi which has set up a plant in Durango in Mexico to make suspension and
break systems. The initial investment is 30 million dollars. Mexican companies are upbeat
about India's growth story and continue to invest in India.

12.2. Open to bilateral Canada, Mexico pacts if NAFTA talks fail:
Trump
The Tribune ǀ October 12
US President Donald Trump said on Wednesday he was open to bilateral trade pacts with
either Canada or Mexico if a three-way deal cannot be reached to substantially revise the
North American Free Trade Agreement. Trump added that a “very creative” deal was still
possible to benefit all three countries. Trade experts said the NAFTA talks were likely to
stall in the face of aggressive US attempts to sharply increase content requirements for autos
and auto parts.
The US side sees strengthening the rules of origin for the auto industry as a way to bring
back some auto parts production, including electronics, from Asia. But Mexico strongly
opposes a US-specific content requirement, which would limit the growth of its own car
industry. Other US proposals opposed by Canada, Mexico and US business interests include
the five-year sunset provision, radical changes to NAFTA’s dispute arbitration systems,
changes to intellectual property provisions and new protections for US seasonal produce
growers.

12.3. US Pushes India on Trade Deficit, Price Caps on Medical
Devices
The Wire ǀ October 31
No joint statement was issued after the two delegations led by Union commerce minister
Suresh Prabhu and US trade representative Robert Lighthizer met last Thursday to lay
down their negotiating positions. Even though Indian diplomats put great store in the
sanctity of joint statements, they downplayed the absence of one in this case. They pointed
out that the USTR had not issued a joint statement after similar meetings with China and
South Korea.
Since differences were so stark, the US felt that a joint statement would have amounted to a
pro forma restating of respective positions on various issues – export of agricultural
products, price caps on medical devices, H-1B visas and the elusive totalisation agreement
on returning social security taxes back to Indian workers.
Both sides issued their own statements after the TPF meet. The US “pressed for strong
outcomes across a number of areas,” including barriers to agricultural trade, new
regulations that impact sales of high technology, enforcement of intellectual property rights
and market access in services, the USTR statement said.
According to India trade deficit “must be viewed in the larger context of the growing
economic and strategic partnership.” Besides, India has begun importing US crude oil and
will do the same with liquefied natural gas next year. SpiceJet and Jet Airways are buying
more that 300 aircraft from Boeing worth billions, the Indian statement noted, implying that
the sale would make a dent in the deficit.
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12.4. As US Presses Against Price Cap on Medical Devices, India
Needs to Hold Health Above Trade
The Wire ǀ October 26
As expected, the US medical device industry knocked the doors of the United States Trade
Representative (USTR) to pressurise the Indian government against the price ceiling on
medical devices like cardiovascular stents and knee implants. On October 17, the Advanced
Medical Technology Association (AdvaMed) filed a petition to the USTR to “suspend or
withdraw, in whole or in part, India’s benefits under the Generalised System of Preferences
(GSP)”. Under the GSP, Indian exports to the US enjoy less tariffs (import duty) compared
to the tariffs imposed on other non-GSP exporters excluding the free trade agreement
partners.
Prior to the petition, USTR ambassador Robert E. Lighthizer wrote a letter addressing both
the commerce minister and the principal secretary to the prime minister expressing concerns
on the price ceiling.
In short, the USTR asked the government of India not to impose price controls on other
medical devices.

12.5. India takes up H-1B visa, other issues with the US at Trade
Policy Forum
Money Control ǀ October 29
India has again flagged its concerns to the US over problems being faced by Indian
companies in procuring H-1B and L-1 visas for professionals and asked it to revisit its
position on the matter.
Union Commerce and Industry Minister Suresh Prabhu has asked the US government to
ease the movement of skilled professionals who have over the years contributed towards
making US companies more competitive. The commerce minister took up India's concerns
with regard to problems faced by Indian services companies in obtaining H-1B and L-1 visas
at the 11th Trade Policy Forum (TPF) meeting, which was held in Washington on October
26, 2017, the statement said. During the meeting, discussions were held on issues related to
bilateral trade between the two countries, areas of mutual cooperation, market access in
agriculture, non- agricultural goods and services and Intellectual Property Rights (IPR).

Inter-regional Developments
13.1. Now, listen to All India Radio even in Japan, Germany, South
Africa and Canada
Hindustan Times ǀ October 01
All India Radio (AIR) is planning to launch new services for several countries, including
Japan, Germany and some in the Commonwealth of Independent States, with an aim to
supplement the government’s diplomatic efforts and outreach programmes to the Indian
diaspora, an official said.Canada, South Africa and Maldives are also among the countries
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AIR plans to reach to, its director of external services division (ESD) Amlanjyoti Mazumdar
told PTI.
Currently, the ESD covers around 150 countries with programmes in 27 languages -- 14 of
them targeting neighbouring countries and nations in Southeast Asia. The ESD plans to
expand its global presence now, targeting nations hitherto uncovered by AIR.

13.2. IMF: India Slips but Asia Still Leads Pack
The Diplomat ǀ October 16
Asia continues to lead the global economy, despite geopolitical and economic risks. But with
India’s recent slowdown, more work is needed to ensure the upturn continues, according to
the International Monetary Fund (IMF).
The IMF’s latest “Regional Economic Outlook” report paints a picture of stronger growth
across Asia, with regional gross domestic product (GDP) seen expanding by 5.6 percent this
year and 5.5 percent in 2018, slightly higher than its April assessment. The Washingtonbased institution cited strong consumption and investment as well as better than anticipated
external demand driving the pickup, despite risks including Chinese debt, rising
protectionism, and geopolitical tensions including on the Korean Peninsula. The improved
outlook was based on stronger than expected GDP gains in China, Japan, South Korea, and
the ASEAN nations, offsetting weaker growth in Australia and India, the previous
pacesetter.
However, the outlook was not as bright for India, which after leading in 2016 with a 7.1
percent GDP gain is seen dipping to 6.7 percent in 2017, down 0.5 percentage point from the
IMF’s April projection. Demonetization and the effects of the new goods and services tax
(GST) has hit growth in recent quarters, although Asia’s third-largest economy is expected
to bounce back with a 7.4 percent GDP gain in 2018 on the back of improved private
consumption and civil service pay hikes.According to the World Bank, the region’s
developing economies should expand by 6.4 percent in 2017, helped by improved growth in
China and Southeast Asia.

13.3. Gold Order to end FTA misuse, plug the tax loophole
The Economic Times ǀ October 23
Delhi said that star export houses can import gold only for personal use — manufacturing
and exporting. The order puts an end to the misuse of free trade agreements (FTAs) and
Comprehensive Economic Partnership Agreements (CEPA) by bullion dealers after the
implementation of the Goods and Services Tax (GST). The circular also ensures that imports
would flow largely through nominated agencies such as banks and refiners, making the
market more transparent, and ensuring that the government does not lose out on revenue. "
A few bullion dealers exploited the tax loophole after GST, which amalgamated excise and
VAT, kicked in from July 1. Prior to this date, the government imposed central excise of 12
per cent on gold imports from any country with which India had signed an FTA or CEPA,
which in turn facilitated import at nominal or zero rate. This along with 1 per cent VAT on
gold sale levelled the playing field with those importing from banks, which had to pay 10
per cent customs duty plus 1 per cent VAT on sale. However, with 3 per cent GST fixed on
gold, the offsetting Cenvat stood withdrawn, allowing export houses to import at 3 per cent
and sell gold at a discount to bank rate in the domestic market.
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13.4. World Steel Association Report Paints Rosy Picture of Global
Steel Market
Metal Miner ǀ October 26
Forecasts made by the World Steel Association in its latest October Outlook paint a
relatively rosy picture for the global steel industry — not least because it’s not all about
China. The outlook predicts that growth outside of China will be 2.6% this year and rise to
3% in 2018. China’s figures, by comparison, have been skewed by a statistical sleight of
hand. Chinese demand is forecast by the World Steel Association to grow by 12.5% in 2017.
A large part of this, however, is due to the closure of Chinese induction furnaces this year,
creating demand at state-owned conventional steelmakers.
The good news from the report is that the World Steel Association expects growth in both
developed and emerging markets to be widely distributed and broadly positive.The
European Union is expected to see demand grow at 2.5% this year, while the other major
trading blocs, such as NAFTA, should grow by 4.9% and the ASEAN region by 4.8%.
Demand growth in India, the world’s No. 3 producer, continues to outstrip that of Japan, the
world’s No. 2 producer. The WSA expects growth in India this year to be 4.3% compared to
2.9% for Japan. A bullish economic Times of India article suggests India is on track to
overtake Japan as the world’s second-largest global steel producer within this decade.
Broadly, though, this year has been a good one for steel producers.
Crude steel capacity utilization jumped 2.8% to 73.5% last month, which is not fantastic but
is heading in the right direction.With the prospects of significant short-term cuts in China’s
production capacity this winter, producers elsewhere must be hoping prices can rise in 2018.
Much will depend on continued growth and discipline among producers.

13.5. US Considers Trade Duties on Indian, Chinese PTFE Resin
Tax-News ǀ October 26
The Department of Commerce has commenced new anti-dumping and countervailing duty
investigations into imports of polytetrafluoroethylene (PTFE) resin from India and China.
PTFE is a synthetic polymer often used to coat non-stick cookware due to its non-reactive
characteristics. It is also used to coat containers and pipework to protect against corrosion,
as a lubricant, and as a graft material in medical surgery.
In 2016, imports of PTFE resin from China and India were valued at an estimated USD24.6m
and USD14.3m, respectively. Dumping occurs when good are sold into a foreign market at
below the prevailing market rate in the exporter's domestic market. Alleged dumping
margins are 23.4 to 408.9 percent for exporters in China, and 15.8 to 128.1 percent for
exporters in India.
The US International Trade Commission (USITC) is expected to report by November 13,
2017, whether it considers these exports materially injure US industry, or threaten to do so.
Duties would be introduced in spring or summer of 2018.
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Perspectives
India’s Great Leap into Services
China and India are two of the fastest growing economies in the world. But they are following very
different growth paths. China is a formidable exporter of manufactured goods. India has acquired a
global reputation for exporting services, leapfrogging the manufacturing sector.
Services contribute more than manufacturing to India’s output growth, productivity growth and job
growth. Given the relatively large size of the service sector compared to manufacturing, India’s
growth pattern resembles that of the US. This raises big questions. Can services be as dynamic as
manufacturing? Can services contribute more than manufacturing to output growth, productivity
growth and job growth?
India’s growth pattern contradicts an iron law of development that has held true for 200 years,
since the start of the Industrial Revolution. This law has argued that industrialization is the only
route to rapid economic development for developing countries. The potential for explosive growth
was seen only in the manufacturing sector.
This is no longer the case. The new industrial revolution and digital technological changes have
changed the growth drivers in developing and developed countries. These technological changes
have enabled services to be the new driver of growth. The digital revolution, by lowering
transaction costs in services and overcoming problems of asymmetric information, has made
services more dynamic than in the past. The emergence of e-commerce platforms is an example of
how digital revolution can lower transaction costs, increase productivity as well as make it more
inclusive. For many internet-based businesses or services, fixed up-front costs can be high initially,
but once the physical infrastructure is in place, each additional customer, user, or transaction
incurs very little extra cost.
There is mounting empirical evidence that developing countries are relying more on services and
less on manufacturing as drivers of growth and job creation (Maria Enache, Ejaz Ghani, and Stephen
O’Connell, 2016, Structural Transformation In Africa: A Historical View, Policy Research Working
Paper Series 7743, World Bank.
The chart shows the sectoral trends—
agriculture, manufacturing and services—over
the last four decades, for a large group of
countries. In the early 1970s, the relationship
between the manufacturing labour share and
income was far steeper than it is today, having
followed a progressive erosion of the initial
strength of this correlation over the past four
decades. The relationship between income and
economic structure has shifted over time, with
countries across the income distribution
uniformly increasing the share of labour in
service sectors and an increasingly less stark
relationship between manufacturing intensity
and gross value-added per capita. While global
growth convergence in manufacturing was a
clear and strong trend some decades ago, it is
no longer as strong in recent decades. Services
show stronger growth convergence in recent
decades.
Is services-led growth sustainable?
Drivers of structural transformation and growth, either services-led growth or manufacturing-led
growth, are similar but also changing. These include trade policy, urbanization, and investments in
physical and human infrastructure, and are country-specific. But some global trends have started to
change.Global trade in goods has never fully recovered since the global financial crisisof 2007-08.
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But this is not the case with global trade in services, which has exploded. These are structural and
not cyclical changes. Globalization of services is the tip of the iceberg. Services, which account for
more than 70% of global output, are still in their infancy. The long-held view that services are nontransportable, non-tradable, and non-scalable no longer holds for a host of services that can be
digitized.
The globalization of services provides new opportunities for India to find niches beyond
manufacturing, where it can specialize, scale up, and achieve explosive growth. As the services
produced and traded across the world expand with globalization, the possibilities to develop
based on services will continue to expand. This pace of change will be rapid in line with the digital
revolution. Global internet usage has grown globally. But this growth is much faster in developing
countries. India alone adds one million new users every month to a booming mobile phone
market.
What to do?
Although the same set of general non-distortionary growth policies is as important for services as
for manufacturing, specific strategies for services matter. Investments in both physical and human
infrastructure matter greatly for attracting new enterprises in both manufacturing and service
industries. But unlike in the manufacturing sector, investments in human infrastructure, education
and skills, matter much more. Given its stage of development, India needs accelerated investments
in both physical and human infrastructure to support new drivers of growth and job creation.
A young population is generally more connected with technological changes. So, India’s
demographic dividend should be an asset for the digital revolution and services-led growth. Job
growth is important, as ten million more people will join the labour force every year in India.
Agriculture and manufacturing create fewer jobs today compared to the past. But this is not the
case with services.
Some policy experts have rightly argued that India is on the “brink” of a techno-institutional
revolution. Take the example of mobile technology and examine its role in banking. Banking is
currently concentrated in the urban areas, but cities are saturated with bank branches. On the
other hand, 300 million rural people across 300 districts in India have no access to banking.
Expansion of digital technology can play a big role in improving rural access to banking. Financial
inclusion can be achieved through last-mile connectivity. Services are spatially more neutral
compared to manufacturing. So financial inclusion could in turn help medium-size cities, small
towns and villages to become new drivers of growth.
India’s experience offers hope to other latecomers to development. The process of globalization in
the late 20th century led to a sharp divergence of incomes between those who industrialized and
broke into global markets and the “bottom billion” in some 60 low-income countries, where
incomes stagnated. It seemed as if the “bottom billion” would have to wait their turn for
development, until giant industrializers like China became rich and uncompetitive in labourintensive manufacturing. This is no longer the case.
Source: Ejaz Ghani, Lead Economist, World Bank, Livemint ǀ October 9
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Statistical Trends
India’s Regional Trade in Goods: July 2017

Source: Based on data from Ministry of Commerce & Industry, GOI

India’s Trade in Goods with World-by Regions (July 2017)
 Exports: USD 22.09 billion;Imports: USD 33.82 billion.


Asia is a key destination of India’s exports and also a key source of India’s imports, followed by
Western Europe. North America is the third largest export partner region of India. Africa is the
third largest import partner region. Currently, Latin America’s share in India’s total trade is not
significant.

Given the importance of Asia in India’s total merchandise trade, we also consider India’s Trade with
Asia- by Sub-regions.
 West Asia is the largest export partner and second largest import partner of India in Asia, after
North East Asia.
 In terms of exports, it is followed by ASEAN, North-East Asia and South Asia.
 In terms of imports, West Asia is followed by ASEAN.
 South Asia and Central Asia play insignificant role in India’s imports from Asia.
Since, the cost of doing trade in South-Asia is high; the advantage of geographical proximity is lost. As
per data sources, intra-regional trade in South Asia is much smaller compared to that in East Asia.
The trade potential in other South Asian countries needs to be explored by India. Similarly, Central
Asia offers extensive potential for trade, investment and growth since it is strategically positioned as
an access point between Europe and Asia.
Data Source: Ministry of Commerce & Industry, GOI
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CRT Insights
Trade Diversion is not necessarily bad!
Ram Upendra Das
In the realm of trade in goods, mostly the debate on the net effects of Regional Trade Agreements
(RTAs) has focused on whether a particular RTA is trade-creating or trade-diverting. Trade
diversion is largely viewed with a negative connotation. It is another matter that numerous
estimates from the gravity model generally support the contention that RTAs create trade.
The phenomenon of trade diversion occurs when it is assumed that the members of a regional
grouping are not the lowest-cost producers. Due to preferential tariff concessions the members of a
regional grouping acquire an advantage over the non-members and even the domestic producers in
terms of lower product prices. A member country thus switches its imports from the more efficient
rest of the world producers to the lesser efficient and higher cost partner member countries, taking
advantage of the liberalized tariff treatment. This results in resource misallocation and amounts to
trade diversion. In this sense, the grouping may be an efficiency-reducing arrangement. This has
remained as one of the most cited arguments against regional groupings since the work of Jacob
Viner and subsequently Meade and Lipsey.
There are various counter-arguments that need to be taken into account for any balanced
understanding of the issue. Firstly, whether a particular regional grouping would be
efficiency/welfare-reducing or not, is essentially an empirical question. Members of a regional
grouping cannot be simply assumed away as inefficient producers vis-à-vis the rest of the world
and/or domestic manufacturers. Second, a related issue is that it is the net effects of trade creation
and trade diversion that need to be estimated for concluding whether the grouping would be
welfare-enhancing or welfare-reducing.
Third, trade diversion need not necessarily be welfare-reducing in all circumstances, especially in a
dynamic setting; hence there is nothing sacrosanct about its perceived negative impact. It is often
missed out from the analytical debate on the subject that trade diversion in some products could
itself lead to trade creation in other products over a period of time. Illustratively, if an intermediate
product is cheaper in a member country as compared to the domestic price in the importing
member country and it is imported by the latter on preferential terms from the former, it may
become available as a further cheaper product in the importing country as compared to the landed
price of the similar product when imported from efficient rest of the world but on MFN tariff. This
makes the final product highly competitive in the importing country for the production of which the
imported input is used. The possibilities of trade creation in the final product increase, via the
forward linkage effect. Similarly, backward linkage effect in the country producing the intermediate
product could also be present. Thus, through their backward and forward linkage effects, trade
diversion could lead to trade creation in a dynamic setting under an RTA.
Finally, in certain cases, the phenomenon could be one of ‘reverse trade diversion’. For instance,
within the South Asian region there are several lower unit value export items already present and
are not being imported by the South Asian countries from within the region. They are actually,
being imported from outside the region, even when quality is not an issue. By not importing those
by other South Asian countries results in welfare loss. Such costs of noncooperation have been
estimated to be substantial for different South Asian countries. It may be said that the South Asian
region has been thus characterized by some sort of ‘reverse trade diversion’.
Overall, trade diversion may not be necessarily bad.

Regional Trade & Beyond ǀ #1 (1), November 2017

22

CRT Faculty

Dr. Ram Upendra Das
M.A. (Economics),
M.Phil. (Economics),
PhD (Economics)
Head and Professor
Email:headcrt@iift.edu

Ms. Deepali Kanwar
M.A. (Economics),
MBA (Finance)
Research Fellow
Email:deepali.crt@iift.edu

Mr. Prakash Singh
M.A. (Applied Econometrics),
M. Phil (Planning & Development)
Consultant (Assistant Professor)
Email: prakashsingh.crt@iift.edu

Ms. Ankita Garg
M.A. (Economics)
Research Fellow
Email: ankita.crt@iift.edu

Ms. Swati Shukla Singh
M.A. (Economics)
Consultant (Assistant Professor)
Email: swatisingh.crt@iift.edu

Mr. Tuhinsubhra Giri
M.A. (Economics),
M. Phil (Economics)
Research Fellow
Email: tuhin.crt@iift.edu

Mr. Liteshwar Rao
MBA (Finance)
Consultant (Assistant Professor)
Email: litesh.crt@iift.edu

Ms. Ittika Takkar
M.A. (Economics)
Research Fellow
Email:ittika.crt@iift.edu

Regional Trade & Beyond ǀ #1 (1), November 2017

23

This issue of Regional Trade & Beyond has been prepared by a CRT Team comprising
Ms. Deepali Kanwar, Ms. Ittika Takkar, Ms. Ankita Garg and Mr. Tuhinsubhra Giri. Their
contributions are gratefully acknowledged.

About CRT
The Centre for Regional Trade (CRT), an autonomous Think-Tank, has been
established recently by the Department of Commerce, Ministry of Commerce and
Industry, Government of India.
CRT is mandated to focus on policy-oriented research while viewing India's
economic engagements with the global economy through a regional lens. Broad areas
of research, capacity building and outreach programmes cover Trade in Goods,
Trade in Services, Investment, Technology and developmental issues.

Connect with us:
crt.iift.ac.in
@CRT_India

@CRT.NewDelhi

headcrtoffice@iift.edu
Centre for Regional Trade

Centre for Regional Trade

Centre for Regional Trade (CRT)
Centre for Research on International Trade (CRIT)
Indian Institute of Foreign Trade
IIFT Bhawan, B-21, Qutab Institutional Area, New Delhi-110016

