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News
South Asia
1.1. Afghanistan, India establish second air trade
corridor
Business Line ǀDecember 03
The first phase of the Chabahar port on the Gulf of Oman was
inaugurated today by Iranian President Hassan Rouhani, opening a
new strategic route connecting Iran, India and Afghanistan
bypassing Pakistan, and reflecting growing convergence of interests
among the three countries.
The Chabahar port is being considered a gateway to golden
opportunities for trade by India, Iran and Afghanistan with central
Asian countries besides ramping up trade among the three countries
in the wake of Pakistan denying transit access to New Delhi.
India has been closely working with Afghanistan and Iran to create
alternative, reliable access routes for trade.Under the agreement
signed between India and Iran in May last year, India is to equip
and operate two berths in Chabahar Port Phase-I with capital
investment of USD 85.21 million and annual revenue expenditure of
USD 22.95 million on a 10-year lease.
A joint statement issued after the meeting said the ministers also
deliberated on trilateral pact relating to the mega connectivity
project and expressed satisfaction on the completion of the
ratification procedures by Afghanistan and India. They welcomed
the steps taken by Iran to complete the ratification process. The
ministers also agreed to organise a connectivity event involving all
stakeholders at Chabahar at the earliest so as to increase awareness
about the new opportunities offered by Chabahar Port.

1.2. China firming up trade agreements with South
Asian countries
Hindustan Times ǀDecember 04
The apparent haste with which the Maldives vetted its free trade
agreement (FTA) with China last week could have come as a
surprise to India, but the agreement between the two countries is
part of Beijing‟s steady efforts to strengthen economic ties with
South Asian nations, including via proposed trade agreements. For
China, it is the second FTA with a South Asian country after
Pakistan.
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Beijing‟s recent efforts to sign FTAs with several countries is now part of its broad plans to enter trade
agreements with countries along the Belt and Road Initiative (BRI), the multi-billion dollar connectivity
project which plans to link China with the rest of Asia, Africa and Europe. China has FTAs or is in talks
to sign FTAs with as many as 25 countries and regions along the BRI, state media has reported.

1.3. Iran, Pakistan Finalize Draft of Free Trade Agreement
Financial TribuneǀDecember 07
Pakistan and Iran have finalized the draft of the much-awaited Free Trade Agreement and the
expeditious resolution of banking channel issues, official sources told Business Recorder.This
understanding was reached during the third meeting of the Trade Negotiation Committee on PakistanIran Free Trade Area Agreementheld onNov. 21-22, 2017 in Tehran, Pakistan's biggest financial daily
reported on Tuesday.
The next meeting of TNC is expected to be held in January 2018 in Islamabad in which the FTA, which
comprises 26 articles and five annexure, is expected to roll. Both sides reviewed the tentative wish-lists
exchanged during the second TNC meeting for broadening PTA. The two sides agreed to exchange the
final lists by January 31, 2018, with the objective of finalizing those by incorporating them in the
Pakistan-Iran PTA by March 2018.

1.4. Pakistan rice importers urge Sri Lanka to slash import taxes on rice
Colombo PageǀDecember 14
Pakistan's influential and sole rice exporters grouping, Rice Exporters Association of Pakistan (REAP)
has urged Sri Lanka to slash import tax slapped on their shipments to Colombo and to double the
imports of Pakistani basmati rice.Chairman of REAP Rafique Suleman meeting with the Minister of
Industry and Commerce of Sri Lanka in Colombo on Tuesday pointed out that although rice imported
from other countries to Sri Lanka are taxed only Sri Lankan cents 25 per kilo (SL Rs. 0.25) this is not so
for rice coming from Pakistan. Suleman, leading an 11-member delegation of rice exporters told the
Minister that many countries around the world are discouraging and stopping their rice exports and
Pakistan is the only country in the world that does not restrict its rice exports. The REAP Chairman also
urged the Minister to increase the quota of duty-free basmati imports to Sri Lanka, if possible double it
to 12000 MT.
Under the Pakistan-Sri Lanka FTA, a mechanism was agreed in 2007 at the First Ministerial meeting
between two countries to facilitate the import of basmati rice. Accordingly, a total of 6000 MT Basmati
rice per year (on duty free) is allowed to be imported from Pakistan.
Welcoming the REAP's interest to enhance ties with Lankan market Minister Bathiudeen noted that
Pakistani rice varieties have been sold in Sri Lankan market for a long time and many of Sri Lankan
consumers are familiar with them but expressed reservations on the Pakistani exporters' requests.

1.5. Kabul abandons APTTA, seeks new transit accord
The NewsǀDecember 23
The trade ties with Afghanistan are currently touching the lowest ebb as Kabul has unilaterally
abandoned the Afghan Transit Trade Agreement signed in 2010 and sought a new trade accord with
India as a partner. So much so, the Kabul administration does not stop here as it has also threatened
moving WTO (World Trade Organization) on frequent closure of borders by Pakistan, one of the top
men in the commerce ministry confided to The News. Furthermore, Kabul has asked for the constitution
of a new forum instead of Afghanistan Pakistan Transit Trade Coordination Authority (APTTCA) and
also ensuring effective monitoring of implementation of the Transit Trade Agreement.
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Both the countries have held six meetings under APTTCA so far and the seventh was due on September
11-12, 2017, but it was not confirmed by the Afghan side. Both the countries are virtually facing a
stalemate over the last one and half year.
According to Pakistan Bureau of Statistics 75,288 containers reached Afghanistan under APTTCA by
using Pakistan‟s road network in 2009-10, in 2010-11, 56,203 containers, in 2011-12, 27,927 cargoes, in
2012-13, 27,401 cargoes, in 2013-14, 36,274 containers, in 2014-15, 49,507, in 2015-16, 61,629 containers and
in 2016-17 (up to March 3, 2017), 37,673 containers used Pakistan infrastructure to enter into Afghanistan,
but in return Pakistan got nothing against use of road network.

1.6. Coastal shipping boosts Bangladesh-India bilateral trade
Dhaka TribuneǀDecember 24
Coastal shipping between Bangladesh and India is growing rapidly. The shipment of 1,000 tons of SAILTMT High corrosion-resistant (HCR) reinforcement bars last week for the Indo-Bangla Maitree Super
Thermal Power plant from Kolkata Port was yet another big volume bilateral economic transaction. Had
the consignment been sent via road, it would have had to travel about 1,500 kilometres from South India
to Bangladesh. The journey would have taken at least 15 days. But coastal shipping has cut the travel
time.
The current pace of growth in coastal and inland water shipping, following a bilateral agreement
finalised in 2015, has raised expectations among analysts about a huge increase in movement of goods
between the two countries. When road transport was the major option, “From the Indian side, fly ash
and machine parts sent from Kolkata via Petrapole accounted for much of the exports”. From
Bangladesh would come fruit products, dried fish, jute goods and garments. Contrast this with the
present: hundreds of tons of heavy power plant equipment were sent from West Bengal to Tripura via
Bangladesh waterways for the Palatana Power station. Similarly, India is sending all sorts of goods to its
northeastern states via river routes linking both countries. So far, eight routes have been identified for
immediate use and more could be added in future bilateral agreements, official sources told the Bangla
Tribune.
Bangladesh is reportedly interested in accessing the populous North Indian markets once Varanasi in
Uttar Pradesh is linked by regular river transport with Kolkata and Haldia.
There are signs that some South Indian states are interested in importing items from Bangladesh.
Business circles in Kakinada, in Telangana, have recently demanded a direct link between Mongla, or
another port in Bangladesh, with Kakinada port.

1.7. China, Pakistan, Afghanistan agree to discuss extending economic corridor
XinhuaǀDecember 26
Foreign ministers from China, Pakistan and Afghanistan agreed to discuss ways to extend the ChinaPakistan Economic Corridor (CPEC) to Afghanistan. "In the long run, through Afghanistan, we will
gradually connect the CPEC with the China-Central and Western Asia Economic Corridor," Chinese
Foreign Minister Wang Yi told reporters after China-Afghanistan-Pakistan foreign ministers' meeting in
Beijing. As important neighbour of China and Pakistan, Afghanistan has an urgent desire to develop its
economy and improve people's livelihood, and it is willing to integrate itself into the process of regional
interconnection, said Wang. Improving livelihoods in border areas may be an entry point for the
extension, said Wang, noting that the three parties agreed to promote wider connectivity under the
framework of the Belt and Road Initiative.
The CPEC is a network of highways, railways, pipelines and optical cables, and a flagship project under
the Belt and Road Initiative, currently under construction throughout Pakistan. The 3,000-km-long
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corridor starts from China's Kashgar and ends at Pakistan's Gwadar, connecting the Silk Road Economic
Belt in the north and the 21st Century Maritime Silk Road in the south.

1.8. SAARC CCI renews pledge to serve region with great economic integration
Daily Times ǀDecember 28
SAARC Chamber of Commerce and Industry, as an apex body in the region turned 25 years and
renewed its solemn pledge to continue for greater economic integration by fully exploiting all
indigenous natural resources for the progress, prosperity, development and welfare of the people mainly
aimed at to do away with abject poverty in South Asia.
SAARC Chamber has been proactively advocating stronger commercial and economic relations, for a
prosperous and integrated South Asia. Since its inception, SAARC CCI has played an integral role in
providing an institutional framework for promoting economic and regional cooperation in South Asia,”
said Suraj Vaidya, President SAARC CCI.
He said South Asia comprises 3% of the world‟s area, 21% of the world‟s population and 3.8% (US$ 2.9
trillion) of the global economy. He remarked that initiatives may be taken to utilize the potential of
cooperation in the areas of tourism and energy of the region. He said that with a view to ensuring trade
facilitation in the region the problems regarding SAARC VISA Sticker, removal of trade barriers
including NTMs, acceptance of standard certificate, limitations of infrastructure in the land ports, etc
should be removed.
He said that businessmen of the region are working for integrated, progressive and prosperous South
Asia. The areas of focus include attracting intra-regional investment, industrialization of South Asia via
embodying SAARC Investment Parks, nourishing and nurturing the Small and Medium Enterprises and
to mentor upcoming entrepreneurs across the region.
He said if India and Pakistan can move ahead, keeping their internal issues into a bilateral basket, the
other six member states believe that SAARC can make substantive progress by following a clear
roadmap of its common goal.

South East Asia
2.1. Northeastpolicy to aid trade with ASEAN’
The HinduǀDecember 19
The new Industrial Policy being framed for the development of industries in the northeast would prove
catalytic to the trade with Southeast Asian nations, according to the government. The department-related
Parliamentary Standing Committee on Commerce, in its report on trade with Association of South East
Asian Nations (ASEAN), said that the Secretary, Department of Industrial Policy and Promotion (DIPP)
had informed it that the department would work with ASEAN nations to improve FDI inflow. Of the $56
billion of FDI that came in 2000-2017 from ASEAN countries, $54 billion was from Singapore.
“[Secretary, DIPP] attributed reasons for the bulk investment to the Double Tax Avoidance Agreement
between India and Singapore.”

2.2. Vietnam to develop HCM City into major `hub Southeast Asia’
XinhuaǀDecember 27
Vietnamese Prime Minister Nguyen Xuan Phuc has approved an adjustment plan to build Ho Chi Minh
City into a major urban hub with dynamic and sustainable development, playing a crucial role in
Southeast Asia's development.
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The region is expected to become a center of economy, trade, finance, scientific research and services, hitech industry, agriculture, culture, education, training and healthcare in Vietnam and Southeast Asia.
It will be developed towards sustainability and climate change adaptation with modern technical
infrastructure, with Ho Chi Minh City an economic hub.The region is planned as an international trade
center of Vietnam, particularly the south, as well as a gateway to key economic regions in the Mekong
Delta, the Central Highlands and the south central coastal region.

East Asia
3.1. Japan's BTMU and NTT Data to test digital trade portal with Singapore
NIKKEI Asian ReviewǀDecember 05
Paperless documentation system seeks to speed exports and reduce costs.Japanese systems builder NTT
Data and Bank of Tokyo-Mitsubishi UFJ are working with Singapore to test a digital platform meant to
reduce the mountains of documents involved in cross-border trade -- an unseen but not insignificant cost
in shipping goods from one country to another. Exporting any one product involves dozens of
documents such as bills of lading and certificates of origin distributed among banks, insurers, logistics
companies and ship operators in paper or as e-mail. Products may be impounded if any of the
documents are unavailable when the goods arrive or if the papers contain errors and need to be reissued.
Peripheral expenses such as storage costs for impounded goods account for 7-10% of the total value of
global trade, NTT Data says. Various countries have developed paperless systems for domestic trade,
but international trade still involves mostly paper documents.

3.2. India, Japan hold maiden Act East Forum meet, eyes to stabilise IndoPacific region
The Economic TimesǀDecember 05
India and Japan on Wednesday held their maiden Act East Forum meeting in Delhi in pursuance of the
Memorandum of Cooperation to establish this Forum signed on September 14 during the visit of Prime
Minister Abe to the country eyeing to stabilise Indo-Pacific region. The Forum will identify specific
projects for economic modernization of India‟s North-East region including those pertaining to
connectivity, developmental infrastructure, industrial linkages as well as people-to-people contacts
through tourism, culture and sports-related activities. Thereafter the Forum will discuss joint projects for
ASEAN region. Japan is already undertaking infrastructure projects in Northeastern states.

3.3. China, Scotland vow cooperation in trade, investment
China DailyǀDecember 06
China and Scotland on Tuesday vowed to expand their cooperation in a host of areas ranging from trade
and investment to education and culture. The pledge came as visiting Chinese Vice Premier Liu
Yandong met with Scottish First Minister Nicola Sturgeon.
Liu said China is willing to enhance its cooperation with Scotland in areas including trade, investment,
culture, education, energy, environmental protection, science and technology as well as innovation. She
said Scotland attaches great importance to the expansion and deepening of its cooperation with China in
areas including trade, investment, education and culture.
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Oceania
4.1. Singapore, Australia ratify upgraded free trade agreement
The Straits TimeǀDecember 02
The upgraded Singapore-Australia Free Trade Agreement came into force yesterday to herald a new era
of bilateral economic relations, the Ministry of Trade and Industry (MTI) said. Its key benefits include
updated trade rules in goods, increased opportunities for businesses to bid for government procurement
contracts, enhanced access to each other's services sectors and greater facilitation for investments.
There is also improved mobility for businessmen and rules to ease trade in the digital economy. The new
deal also contains more flexible rules of origin, which will make it easier for Singapore exports into
Australia to qualify for tariff-free treatment. It also reduces regulatory barriers that impede trade in
goods such as wine and distilled spirits, cosmetics, medical devices and pharmaceuticals.

4.2. China, New Zealand set to upgrade FTA
Global TimesǀDecember 04
The latest round of bilateral negotiations on the upgrading of the China-New Zealand Free Trade
Agreement (FTA) has achieved positive progress, according to a post on the website of China's Ministry
of Commerce (MOFCOM) on Monday. Signed in 2008, the China-New Zealand FTA was the first FTA
that China signed with a developed country, which strongly promoted the bilateral trade and economic
relations between the two countries, domestic news site chinanews.com reported on Monday. The new
agreement will further deepen and broaden the economic and trade ties between China and New
Zealand, particularly in services trade and investment, Chen noted

RCEP
5.1. More talks expected on RCEP trade pact
China DailyǀDecember 27
Countries taking part in talks on the Regional Comprehensive Economic Partnership are expected to
hold four more rounds of meetings, which may involve a gathering of state leaders in 2018, said a
Ministry of Commerce official on Tuesday. Since the first negotiations for the mega-trade pact were
initiated in 2013, a total of 20 rounds of talks, at both the ministerial and state leader levels, have been
held.
"The negotiations have achieved steady progress in the market entry permits of goods and service trade.
In terms of rule-making, progress has been made in economic and technology cooperation and small
enterprises," said Zhang Shaogang, director-general of the department of international trade and
economic affairs at the ministry.
"The RCEP is highly valued by the 16 involved countries. The unique element about the RCEP is that it
not only includes developed countries but also the less developed ones," he said.
The slower progress of the talks, caused by a combination of technical hurdles and domestic politics,
indicates a loss of development opportunities for the countries involved, according to the Pacific
Economic Cooperation Council's annual survey of opinion leaders released in November. It also pointed
out that rising protectionism is considered the top risk to growth in the Asia-Pacific region.

6

Regional Trade & Beyond ǀ #1 (2), January 2018

West Asia
6.1. Iran finds solution to facilitate foreign trade
Azer News ǀDecember 23
Iran doesn‟t leave attempts to get rid of the financial hegemony of the US dollar and is still seeking ways
for transition to clearing accounts in national currencies with its close and friendly trade partners. So far,
the country‟s economy still continues to recover from the effect caused by sanctions. The threat of new
sanctions is still high enough. Therefore, Iran‟s leadership is looking for alternate ways that would allow
the country‟s financial system to avoid, albeit not completely, dependence on dollar.
Iran sees a solution to withstand possible future challenges in concluding bilateral currency swap
agreements with some of its trade partners. In mid-October, Iran and Turkey announced that the final
agreement for currency swap to facilitate trade and to boost direct investments had been signed. Iran
and Russia are also working for integration of both countries‟ payment systems. Early this month Iran
and Pakistan signed a currency swap agreement to enhance bilateral trade, said Mehdi Honardoost,
Ambassador of Islamic Republic of Iran to Pakistan.
This agreement will open up channels in the central banks of both countries for trade transactions to
reduce the use of dollar accounts for Letter of Credit (LC) clearance. So, applying currency swap
instrument enables Iran to channel trade-related international payments with a number of its key
partners, particularly regarding oil sells, without US dollar.
There may be some disadvantages determined by high inflation rate in the first place, instability of
macroeconomic environment, relatively limited liquidity of currency market and limited geography of
foreign trade operations. Anyway, it has yet to be learnt how smoothly mechanism of bilateral currency
swap works in Iran‟s economic environment in the long term.

6.2. India Inc's $1.5-bn Oman investment proposals likely to take off in 2018
Business StandardǀDecember 25
At a time when India Inc is trying to capture markets in Africa and West Asia, Oman, which has an oildependent economy, is trying to position itself as the gateway.
A sum of $7.5 bn has been invested in more than 2,900 Indo-Omani business establishments.
Speaking to Business Standard at the sidelines of an industry meet organised by SICCI, Public
Establishment for Industrial Estates (PEIE) Chief Executive Officer Hilal Hamad Al-Ahasani said
investments worth around $1.5 billion from India are in the pipeline and are expected to take off in 2018.
Trade between the two nations crossed the $4-billion mark between April 2016 and March 2017.
Additionally, a sum of $7.5 billion has been invested in more than 2,900 Indo-Omani business
establishments. A K Tareen, who is the investment promotion representative of PEIE, said that the next
wave of growth is going to come from Africa, with India and China being the key suppliers.
Oman can be a gateway and a hub for West Asia and Africa as it offers better connectivity. Considering
that the country has a rich cultural heritage and connections with Africa, especially North Africa, madein-Oman products are accepted faster. Besides, the cost of doing business is also competitive thanks to
the tax benefits, cheap land, and low interest rates, among other factors. Oman, which is one of the key
countries in the Gulf Cooperation Council (GCC), is trying to reduce its dependence on oil as part of its
derisking strategy and wants to attract more foreign investments. Experts say its strategic geographical
position on the edge of the Gulf with close trade links to India and China would support this strategy.
Manufacturing, logistics, tourism, finance, information technology, and services are the key focus areas,
said Al-Ahasani, adding that India is an important source for foreign direct investments.
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6.3. Turkey, Sudan could begin trade in local currencies
Anadolu Agency ǀDecember 25
Turkey's economy minister on Monday suggested conducting trade with Sudan using domestic
currencies as a way to boost bilateral commerce. Turkey and Sudan could build a system that provides
an opportunity to use domestic currencies in return for exporting to each other, Nihat Zeybekci told the
Sudan-Turkey Business Forum held as part of Turkish President Recep Tayyip Erdogan's visit to Sudan.
"We signed an economic cooperation agreement and put our two countries on the track of free trade,"
Zeybekci said. The two countries soon will set targets and draw up a roadmap together, he stressed,
adding "I think we will solve a number of problems when we meet again". He underlined that Sudan
had a great need for infrastructure investments, while Turkey needed several agricultural products
grown in Sudan. He added that Turkey and Sudan's economic relations should be high level and based
on a win-win situation.

Central Asia& Eurasia
7.1. INSTC to be operationalised mid-Jan 2018; game changer for India's
Eurasia policy
The Economic TimesǀDecember 05
The International North South Transportation Corridor (INSTC) connecting Mumbai with St Petersburg
and beyond – which has been 17 years in the making – is set to be operationalised from the middle of
next month with the first consignment from India to Russia.
Although the formal operationalisation of INSTC is planned for mid-January, the corridor will start
functioning fully in a few months thereafter, according to people aware of the matter. India, Iran and
Russia had in September 2000 signed the INSTC agreement to build a corridor to provide the shortest
multi-model transportation route linking the Indian Ocean and the Persian Gulf to the Caspian Sea via
Iran and St Petersburg. From St Petersburg, North Europe is within easy reach via the Russian
Federation. The estimated capacity of the corridor is 20-30 million tonnes of goods per year. India‟s
ratification of international customs convention TIR in June will help boost trade through INSTC and
other corridors. INSTC has been expanded to include 11 new members – Azerbaijan, Armenia,
Kazakhstan, Kyrgyz Republic, Tajikistan, Turkey, Ukraine, Belarus, Oman, Syria and Bulgaria (as
observer).

7.2. Belarus-Russia trade at $26bn in 2017
Belarus NewsǀDecember 26
The trade between Russia and Belarus will reach $26 billion in 2017, Belarus' Ambassador to Moscow
Igor Petrishenko said in an interview with the Russian NTV Channel. “This year the trend of economy
recovery and growth is observed both in the Russian Federation and also in the Republic of Belarus. The
primary indicator is the level of economic relations, the level of trade. It reached $26 billion,” he said.
At a meeting of the Council of Ministers of the Belarus-Russia Union State, which took place in early
December, Belarus Prime Minister Andrei Kobyakov stated that the two countries' trade may reach $28
billion in 2017, the level of trade the two countries had in 2010.

7.3. Armenia, Georgia talk bilateral ties, growing trade and tourism
PanAEMENIAN.NetǀDecember 26
Armenian and Georgian presidents Serzh Sargsyan and Giorgi Margvelashvili met in Tbilisi on
Monday, December 26 to discuss a wide range of issues of bilateral cooperation, the increasing trade
turnover, progress made in the tourism sector and much more.
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At a meeting in the Georgian capital, the leaders agreed that the two countries boast a great potential for
partnership and committed to taking necessary steps to further foster relations.
Sargsyan and Margvelashvili went on to discuss regional security and peace in the context of providing
conditions for the development of nations living there.
Weighing in on the Comprehensive and Enhanced Partnership Agreement that Armenia and the
European Union signed on November 24, Margvelashvili offered to share Georgia‟s experience in the EU
and the Euro-Atlantic integration, as well as the opportunities that the process creates for cooperation
between regions and continents.

7.4. Russia lifts ban on Ceylon tea
Daily FT ǀDecember 26
Christmas Day brought welcome news of the ban imposed by the Russian Federation on all Sri Lankan
produced agricultural exports including Ceylon Tea being lifted by the country‟s agricultural safety
watchdog Rosselkhoznadzor following representations made to reverse the decision. The ban was
predicted to adversely affect the tea industry as Russia is one of Sri Lanka‟s biggest markets. Ceylon Tea
holds 23% of the Russian tea market and is a crucial foreign exchange earner.
A nine-member expert team reached Moscow on Sunday night and held talks with the officials on
Monday morning. The Russian authorities imposed a surprise ban on all agricultural product exports
from Sri Lanka, following the detection of a single Khapra Beetle in a tea container. “The discussions
held were very fruitful and cordial. We discussed the concerns the Russian authorities have and have
given an undertaking that such an incident will not be repeated in future,” Sri Lanka Tea Board
Chairman Rohan Pethiyagoda who led the expert team told Daily FT.
All containers carrying Sri Lankan Tea to Russia will be cleaned and disinfected before the produce is
loaded as an additional step to ensure no agricultural pests included in the schedule outlined by Russian
authorities are present. The National Plant and Quarantine services will also issue a certificate following
the cleaning and disinfection. Further an additional phytosanitary certificate will be given by relevant
authorities specifically stating that the produce does not contain any agricultural pests of concern to
Russia, Ambassador Weerasinghe had assured the Russian authorities in writing.

7.5. Uzbekistan, Russia see rise in trade turnover
Azer News ǀ December 26
The trade turnover between Russia and Uzbekistan from January to October this year amounted to $28
billion, Ambassador of the Russian Federation to Uzbekistan Vladimir Tyurdenev said during the
conference dedicated to the results of the year. The trade turnover increased by 25 percent compared to
the same period last year. In physical terms, the volume of trade increased by 6.3 percent - from 3.6
million tons to 3.8 million tons.
He further said that to date over 900 enterprises with the participation of Russian capital operate in
Uzbekistan, and there are about 600 Uzbek economic entities in the Russian Federation.
Tyurdenev said the strengthening of ties between Russia and Uzbekistan at the regional level played a
huge role in achieving such results. Over the past year, 24 Russian business missions visited
Uzbekistan."In total, about 70 Russian regions cooperated with economic entities of Uzbekistan in the
outgoing year, the most active of which were the cities of Moscow and St. Petersburg, the Republic of
Tatarstan, Chelyabinsk, Orenburg, Moscow, Sverdlovsk, Kemerovo, Ivanovo, Samara and Rostov
regions" the envoy said.
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Western Europe
8.1. Commission welcomes landmark deal modernising the EU’s trade defence
European CommissionǀDecember 05
The changes agreed today to the EU's anti-dumping and anti-subsidy regulations will make the EU's
trade defence instruments more adapted to the challenges of the global economy: they'll become more
effective, transparent and easier to use for companies, and in some cases will enable the EU to impose
higher duties on dumped products. The deal culminates a process launched by the Commission in 2013
and represents a balanced outcome, taking into account the interests of EU producers, users and
importers. The new rules will shorten the current 9 month investigation period for the imposition of
provisional measures and make the system more transparent. The companies will benefit from an early
warning system that will help them adapt to the new situation in case duties are imposed. Smaller
companies will also get assistance from a specific help desk, to make it easier for them to trigger and
participate in trade defence proceedings.

8.2. EU and Japan finalise Economic Partnership Agreement
European Commission ǀDecember 08
Building on the political agreement in principle reached during the EU-Japan Summit on 6 July 2017,
negotiators from both sides have been tying up the last details in order to finish the legal text. This
process is now finalised. The conclusion of these negotiations is an important milestone to put in place
the biggest bilateral trade agreement ever negotiated by the European Union. The Economic Partnership
Agreement will open huge market opportunities for both sides, strengthen cooperation between Europe
and Japan in a range of areas, reaffirm their shared commitment to sustainable development, and
include for the first time a specific commitment to the Paris climate agreement.
The Economic Partnership Agreement will remove the vast majority of the €1 billion of duties paid
annually by EU companies exporting to Japan, as well as a number of long-standing regulatory barriers.
It will also open up the Japanese market of 127 million consumers to key EU agricultural exports and
will increase EU export opportunities in a range of other sectors. The deal also includes a comprehensive
chapter on trade and sustainable development; sets the highest standards of labour, safety,
environmental and consumer protection; strengthens EU and Japan's actions on sustainable
development and climate change and fully safeguards public services.
At the same time, negotiations continue on investment protection standards and investment protection
dispute resolution. The firm commitment on both sides is to reach convergence in the investment
protection negotiations as soon as possible, in light of their shared commitment to a stable and secure
investment environment in Europe and Japan

8.3. Capital Markets Union: Commission announces new tax guidelines to
make life easier for cross-border investors
European Commission ǀ December 12
The Commission has today put forward new guidelines on withholding taxes to help Member States
reduce costs and simplify procedures for cross-border investors in the EU.
The new Code of Conduct offers solutions for investors who, as a result of how withholding taxes are
applied, end up paying taxes twice on the income they receive from cross-border investments. In
particular, the Code of Conduct aims to reduce the challenges faced by smaller investors when doing
business cross-border. It should result in quick, simplified and standardised procedures for refunding
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withholding taxes where appropriate. The Code outlines a range of practical ways for Member States to
address key issues including:
 Measures to help smaller investors for whom the rules on the refund of withholding tax are overly
complex;
 The creation of user-friendly digital forms to apply for withholding tax relief in the case of
overpayment;
 A reliable and effective timeframe for tax authorities for the granting of withholding tax relief;
A single point of contact in Member State tax administrations to deal with questions from investors on
withholding tax.

8.4. #InvestEU: Commission and European Investment Bank Group welcome
final adoption of extended and improved European Fund for Strategic
Investments
European CommissionǀDecember 12
European Parliament plenary vote marks green light for EFSI 2.0. Today Members of the European
Parliament voted to adopt the Regulation to extend and enhance the European Fund for Strategic
Investments (EFSI), the central pillar of the Investment Plan for Europe. This successful final step follows
the agreement in principle reached by the European Parliament and Member States on 13 September.
The EFSI 2.0 Regulation is expected to enter into force on 1 January 2018. As well as extending the
timeline from mid-2018 to the end of 2020, and increasing the investment target from €315 billion to at
least €500 billion, the new and improved EFSI has the following features:
1. Increased transparency
2. Larger proportion of sustainable projects
3. Greater focus on small projects
4. More technical support at the local level
5. Improving the business environment in the EU
The Investment Plan for Europe, the Juncker Plan, focuses on boosting investments to create jobs and
growth by making smarter use of new and existing financial resources, removing obstacles to investment
and providing visibility and technical assistance to investment projects. The European Fund for Strategic
Investments (EFSI) is the central pillar of the Juncker Plan. It provides a first loss guarantee, allowing the
EIB to invest in more, often riskier, projects.

8.5. Safe products in the EU Single Market: Commission acts to reinforce trust
European CommissionǀDecember 19
The Commission is today tabling two legislative proposals to make it easier for companies, especially
SMEs, to sell their products across Europe, and to strengthen controls by national authorities and
customs officers to prevent unsafe products from being sold to European consumers. Today's initiatives
are designed to improve two aspects of the free flow of goods in the EU:
 Making it easier to sell a product in another Member State:
To make the principle faster, simpler and clearer in practice, the Commission proposes a new
Regulation on the Mutual Recognition of Goods. This will make it easier for authorities of other
Member States to assess whether or not mutual recognition should apply. Similarly, a problem
resolution mechanism will allow for a faster resolution of disputes between companies and national
authorities. This will not prevent national authorities from taking legitimate public policy concerns
into account.
 Strengthen controls by national authorities to ensure that products are safe and comply with the
rules:
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The draft Regulation on Compliance and Enforcement will help create a fairer internal market for
goods, through fostering more cooperation among national market surveillance authorities. This will
include sharing information about illegal products and ongoing investigations so that authorities can
take effective action against non-compliant products.

Africa
9.1. Explore import of commodities like wheat: India to Nigeria
The Economic TimesǀDecember 12
Agriculture Minister Radha Mohan Singh, urged his Nigerian counterpart to consider import of agri
commodities such as wheat, rice, maize, cotton, pepper and fresh grapes. In a meeting with Nigeria's
Minister of Agriculture and Rural Development Audu Ogbeh and Singh also called on the African
country to take advantage of the line of credit extended to it and training programmes for agriculture
and the allied sector.
"Nigeria is India's largest trading partner in Africa. There is tremendous potential for further expanding
this volume. Nigeria may consider importing fresh grapes, pepper, wheat, maize, rice and cotton," Singh
was quoted as saying in the release issued by the agriculture ministry. While appreciating Nigeria for
encouraging Indian firms to explore opportunities in its agriculture sector -- both as investors and agriservice providers -- the minister said India is keen to share its rich agricultural experience.
According to Singh, India recently increased training slots under the Indian Technical and Economic
Cooperation (ITEC) Programme to 310 from 200 annually for Nigeria, which also include short-term
training programmes in agriculture and allied sectors. About USD 10 billion concessional loan extended
to African nations in 2015, the minister exhorted his Nigerian counterpart to take benefit of the line of
credit.

9.2. Come and Make in Ethiopia, Minister invites investments in infra - small
engineering
KNNǀDecember 18
Eyeing at increased investment in the country, African country Ethiopia called on the investors from
West Bengal to explore opportunities and come and make in Ethiopia. The Minister Counsellor
(Business), at the Ethiopian Embassy, MolalignAsfaw made the following remarks during the inaugural
session of MSME Conclave 2017 organised by CII.
Listing possible incentives, the Minister said that the investors from India can avail package of incentives
including exemption of income tax and import duty. There is ample of opportunities open for
investments in sectors including infrastructure, small engineering, Information Technology and
healthcare. Highlighting the fair ecosystem in the country, the Minister informed that with Ethiopia
joining the group of nations that are fast moving in economic development, it has been able to register a
double-digit annual growth for the last 14 years. Ethiopia has emerged as the largest economy in the subSaharan Africa after South Africa and Nigeria, and also tops in terms of the foreign investment flowing
in, Asfaw said.

9.3. Morocco welcomes investors
Telegraph IndiaǀDecember 20
Morocco will outsource visa service from next year in a bid to encourage tourists and businessmen to
travel more to the North African country."Applying for Morocco visa will be easier as we will outsource
the service. It will ease the process," Mohamed Maliki, ambassador of Kingdom of Morocco, said.The
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move is in line with the country's ambition to attract Indian investment to the country which can act as a
beachhead for North and Central Africa, North and South America and Europe."We have 40 ports and
22 airports. Most of the European capitals are also 2-3 hours by flight. Morocco also has free trade
agreements with 56 countries. There may be many opportunities for Indian companies," Abdelkader
Amara, Moroccan minister of equipment transport, logistic and water, said. The minister is leading a
strong delegation to Bengal scouting for private companies to invest in Morocco. He met the eastern
region council of the CII on Tuesday.

9.4. Africa free trade area coming
The NationǀDecember 27
African countries have finally adopted a framework for a Continental Free Trade Area (CFTA) for the
continent. The CFTA is expected to boost Africa‟s industrialization, which has been hampered by tariff
and non-tariff barriers.The adopted framework would necessitate a common continent-wide approach to
six substantive components of the CFTA agreement namely, non-tariff barriers; rules of origin;
investment and cross-border movement of persons, services; liberalisation and regulation; trade
remedies and monitoring evaluation.
With the adoption of the CFTA framework, Africa will now be dealt with as a single entity rather than
the old practice of negotiating with individual countries, which had always left the continent with
fragmented trade regimes. This was achieved at the end of a two-day African Ministers of Trade
(AMOT) conference in Niamey, Niger Republic to deliberate on the much sought after Continental Free
Trade Area (CFTA).
Nigeria‟s Chief Negotiator Ambassador Chiedu Osakwe, said the first crucial pillar of realizing the full
commencement of the CFTA Agenda by 2063 as set out by the AUC has been attained. According to
Ambassador Osakwe, “in January next year, the report would be laid for signature and the timeline of
March, 2018, for the ratification and operationalisation of the CFTA according to AU‟s end game
calendar will be anchored.” giving content to the AU Agenda 2063 of a fully operational CFTA.

Latin America
10.1. Uruguay to consolidate its regulatory and institutional framework for
investment, trade and innovation with help from IDB
IDB News Release ǀ December 14
Uruguay will further modernize its regulatory and institutional framework for investment, trade and
innovation with the support of a $250 million loan from the Inter-American Development Bank. The
program will support the country's efforts to consolidate a broad, sectoral reform process to modernize
the overall framework for encouraging investment and international trade.
The plan aims to deepen the regulatory framework regarding incentives for investment in innovation,
skill-building and technological absorption through reforms that stimulate business innovation and
training of people with specialized skills. With this goal in mind, a nationwide system of productive
development will be implemented to promote links among the academic world, businesses and the
government, leading to the incorporation of best international practices and the coordination of policies
to promote investment, the streamlining of trade and innovation.
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10.2. Chamber of Commerce of Tunisia Promotes Trade Links with Cuba
Periodico26.CuǀDecember 26
Cuba and Tunisia will relaunch collaboration, as well as resume trade exchanges, in areas of interest and
mutual benefit. This came out of a meeting held by the Cuban Ambassador, Isaac Torres Barrios and the
President of the Chamber of Commerce and Industry of Tunisia, Mounir Mouakhar. The Minister of
Commerce, in order to develop business relations between different economic actors of both countries, is
preparing a business exploration visit to Cuba for 2018.
The Cuban diplomat said that his country has been present in the Tunisian market for more than ten
years, with recognized innovative products such as prophylactic vaccines against Hepatitis B and
Hemophilus Influenza type B, (that cause pneumonia and meningitis especially in children under two
years of age), as well as Heberkinasa with excellent performance. Torres Barrios welcomed the visit to
Cuba of the Tunisian delegation in March 2018, saying that it could be an excellent opportunity to
strengthen bilateral collaboration.

10.3. Brazil puts a ban on fish exports to EU
The Santiago Times ǀ December 28
Brazil has announced a temporary ban on fish exports to the European Union. It said this is a
preventative measure following an EU food safety regulations audit that revealed discrepancies.
According to Brazil‟s agriculture ministry, the ban will take effect on January 3 in order to avoid any
blockade from the EU. As reported by Telesur online, EU inspectors took issue with six of the 10 export
companies that were audited.
The EU conducted the audit in September and warned about the failure of the industry to separate the
capture of wild fish and fish farming activities. Additionally, an intensive inspection of the ships used by
Brazil‟s seafood exporters was also suggested by the auditors. According to official data from Brazil‟s
agriculture ministry, fish exports totaled $21.8m in 2017 (between January and November).

North America
11.1. NAFTA has been good for U.S., but improvements needed
Southwest Farm Pressǀ December 06
Ribera, speaking at the Texas Plant Protection Association (TPPA) annual conference in Bryan, said
NAFTA improved trade and reduced tariffs and trade barriers. “Those were the goals set for the trade
pact,” he says. U.S. trade grew by 192 percent from 1994 (when the agreement was put in place) until
2016. Trade with Canada and Mexico grew by 288 percent. The two-way trade is good for all three
countries, he adds. He concedes that running a trade surplus looks better, but says imports also play an
important role in the U.S. economy. “We see some frustration with NAFTA negotiations,” Ribera said.
“Where is it going, and what are the major issues? Agriculture is not a major issue.”
Importance of Imports
Ribera said imports are also critical. “We import 100 percent of our coffee. What would happen if we
had no coffee? Riots and chaos. 100 percent of U.S. limes are imported,” a boon for margarita lovers.
Other significant imports include bananas, 99.8 percent; tomatoes, 51 percent; and orange juice, 44
percent. More than 70 percent of U.S. cotton production goes into the export market. Soybean and rice
producers also depend heavily on exports to sell their crops. “We are good at producing those. Some
things we are not as good at producing year-round. Produce, for instance.” But trade allows American
consumers to have access to fresh produce all year. “Consumers are the winners.”
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Trade will become increasingly important as population growth puts more demand on agriculture. By
2050, Ribera says, the world population will be nearly 10 billion. Larger population will mean farmers
have to produce more food on less land but for people with more money.
U.S. Consumers Fortunate
He adds that U.S. consumers have the best deal in the world for food, spending only 6.3 percent of their
income for food. “That‟s the cheapest food in the world. That means we have 93.7 percent of our income
to buy other stuff, iPhone 10s and gadgets.”
Ribera says NAFTA and other agreements play important roles in trade. He points to the significant
improvements in trade over the past two decades. “Can we say that trade agreements were responsible
for increased trade? No, but we can show a correlation.”He says current squabbles with Mexico over
immigration and border security may create some unease regarding trade deals. “But we do have a
comparative advantage with Mexico and a tariff would have to be high for business to go somewhere
else.”

11.2. Jamaica signs trade portal agreement
Jamaica ObserverǀDecember 19
The Ministry of Industry, Commerce, Agriculture and Fisheries, today signed an advisory agreement
with the International Finance Corporation, a subsidiary of the World Bank, for the implementation of a
national trade portal for trade at the ministry's New Kingston offices.
The initiative, which was spearheaded by the Trade Facilitation Task, will serve to implement the portal
with the purpose of making all regulatory trade-related information and other trade information useful
to Jamaican importers and exporters, investors and potential investors easily and readily available in a
single integrated website.
In his remarks at the signing ceremony Portfolio Minister Karl Samuda welcomed the agreement as one
whose “time has come” and which would serve to improve the doing business ranking of the country,
thus facilitating a more coordinated and competitive process of trading. The trade portal is intended to
increase transparency and predictability of trade procedures and, in doing so, increase the compliance
level and reduce the cost of doing business through trade.

Inter-regional Developments
12.1. Nigeria Signs Joint Declaration on Economic Cooperation with European
Free Trade Association (EFTA) in Buenos Aires
European CommissionǀDecember 05
Nigeria has signed a joint declaration on Economic Cooperation with the European Free Trade
Association (EFTA) in Buenos Aires, Argentina, on the sidelines of the World Trade Organisation (WTO)
11th Ministerial Conference. Meanwhile, members of the Friends of Investment Facilitation for
Development (FIFD) of which Nigeria is a member unanimously adopted a Joint Ministerial Statement
on Investment Facilitation in Buenos Aires.The EFTA-Nigeria declaration is an instrument that allows
both parties to work on a framework that facilitates increased trade and investment flows. It will be
implemented by a joint commission of both parties.
The areas of cooperation include trade in goods; customs and tariffs and trade facilitation; trade in
services; investment; protection of intellectual property rights including enforcement; trade and
sustainable development; digital economy including ecommerce; trade and investment related issues
pertaining to small and medium-sized enterprises; and any other areas of cooperation as mutually
agreed by the parties involved.
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12.2. EU needs more time to finish trade deal with South American bloc
Express ǀDecember 13
Trade talks between the European Union and South America's MERCOSUR bloc will likely extend into
next year after European negotiators said they needed more time to respond to improved offers, a source
close to MERCOSUR negotiators said. MERCOSUR delegates had hoped to announce a so-called
political agreement outlining the deal's key points this week at the World Trade Organisation (WTO)
ministerial conference in Buenos Aires or during the free-trade bloc's meeting in Brasilia next week, the
source said. But when MERCOSUR presented “new indications” of changes it was willing to make to its
offers, the EU said it was not prepared to present new proposals of its own, said the source, who
requested anonymity due to the sensitivity of the talks.
Resistance by some EU member states, such as Ireland and France, to agricultural imports, has delayed
negotiation of the trade pact that seeks to liberalise trade and investment, services and access to public
procurement. MERCOSUR members Brazil, Argentina, Paraguay and Uruguay have pushed for an
improvement on the EU offer of tariff-free imports for 70,000 tons a year of beef and 590,000 tons of
ethanol a year. The EU did not present an improved offer for either product during the current round,
the MERCOSUR source said. “The EU is working with the agricultural sector and its member states to
get to a place where it is able to reciprocate.”

12.3. Mexico looks to Europe as NAFTA talks struggle
Washington Examiner ǀDecember 13
Mexican Economic Minister Ildefonso Guajardo said Wednesday that his country could reach agreement
on a major trade deal with the European Union in the next two weeks. Mexican Economic Minister
Ildefonso Guajardo said Wednesday that his country could reach agreement on a major trade deal with
the European Union in the next two weeks.

12.4. Trade Lifting Developing Asia’s Growth as ADB Upgrades GDP Forecast
World Economy News ǀDecember 14
The Asian Development Bank (ADB) forecasts that economic expansion in developing Asia will
accelerate to 6% in 2017 as stronger than expected exports and domestic consumption fuel growth. An
unexpectedly strong expansion in Central, East, and Southeast Asia has offset a downward adjustment
in South Asia.
„Developing Asia‟s growth momentum, supported by recovering exports, demonstrates that openness to
trade remains an essential component of inclusive economic development,‟ said Yasuyuki Sawada,
ADB‟s Chief Economist. „Countries can further take advantage of the global recovery by investing in
human capital and physical infrastructure that will help sustain growth over the long-term. „Combined
growth for the major industrial economies is revised upward to 2.2% for 2017 and 2% for 2018, due to
robust domestic demand in the euro area, and in Japan due to private investment and net exports.
Growth projections for the United States remain unchanged at 2.2% in 2017 and 2.4% in 2018.
By sub-region, growth for East Asia is revised upward to 6.2% in 2017.Growth prospects in the People‟s
Republic of China (PRC)-the world‟s second largest economy-are revised up on resilient consumption.
South Asia will remain the fastest growing of all sub-regions in Asia and the Pacific. GDP growth in
India-the sub-region‟s largest economy-is revised to 6.7% in 2017 and 7.3% in 2018. Growth for Southeast
Asia is picking up faster with GDP set to expand by 5.2% in 2017 and 2018. The outlook for Central Asia
this year has further improved as stronger domestic demand and exports in some countries have fueled
recovery in the sub-region. Growth in the Pacific is expected to remain at 2.9% in 2017 and 3.2% in 2018
with Papua New Guinea-the sub-region‟s largest economy-continuing its gradual recovery due to
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rebounding mining and agriculture industries. Post-disaster reconstruction and tourism are expected to
drive growth further in the sub-region, particularly in Fiji and Vanuatu.
Meanwhile, rising commodity prices have not yet driven inflation across the region, with consumer price
inflation tame and stable. Price inflation is unchanged from previous projections of 2.4% in 2017 and
2.9% in 2018.

12.5. Australia and Indonesia fail to meet free-trade deal deadline
The Sydney Morning Herald ǀDecember 21
Australia and Indonesia have conceded they will fail to pull off a free-trade deal this year despite
repeated commitments from Prime Minister Malcolm Turnbull, President Joko Widodo and other
ministers.Talks have foundered in a protectionist climate, with Indonesia expressing reluctance to fully
open its markets if it harms local industries and legislative constraints to Australia's push to Open
University campuses in Indonesia.The two countries have also been at loggerheads over alleged
dumping of paper, with Indonesia filing a complaint against Australiain the World Trade Organisation
in the middle of negotiations.

12.6. Can a China-Moldova free-trade deal give Beijing a foothold in Eastern
Europe?
South China Morning Post ǀ December 29
China has agreed to begin talks on the establishment of a free-trade deal with the former Soviet state of
Moldova, as the world‟s most populous nation continues to seek to boost its influence in Russia‟s
backyard. The agreement to begin negotiations followed the completion in May of a six-month joint
feasibility study, the statement said.While a deal with Moldova would not be China‟s first with a former
Soviet nation – it signed one with Georgia earlier this year that is set to come into force next month – it
would be its first in eastern Europe.
China established diplomatic relations with Moldova in 1992 and has invested heavily in the country
since the late 2000s, including agreeing a US $1 billion loan in 2009.Moldova exported US $14.5 million
worth of goods – mostly wine and furniture – to China in 2016, while the value of its imports from the
world‟s second-largest economy – including electrical machinery, plastics, rubber and chemical products
– totaled US $394 million.
Aside from the free-trade negotiations, representatives from China National Nuclear Power Company
and their Moldovan counterparts last year held talks to boost cooperation in the energy sector .
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Perspectives
Global trade: back to the drawing board
We must prepare our own narrative on where we want to see ourselves in the next decade
in the global trade architecture
The outcome of the 11th ministerial meeting of the World Trade Organization (WTO) at Buenos Aires
was on predictable lines. The writing has been on the wall for a long time now. Some serious efforts
were made to revive Doha Round negotiations between 2008 and 2011; thereafter, these efforts could
succeed only in bringing up selected issues for negotiations in one after the other ministerial meetings.
International organizations are adept at creating hype around what they do, howsoever little that may
be.
The Bali ministerial in 2013 was unique as it showed how the fear of failure forced leadership on all
sides to agree on some outcome. But those were the Barack Obama days. The new dispensation in the
US is not that charitable to multilateralism. Bali was followed by India‟s dramatic reassertion for
resolution on the public stock holding issue, linking it with the implementation of the trade facilitation
agreement. India‟s enhanced positioning was a reflection of the accession of a new and more assertive
dispensation in New Delhi. India very cleverly leveraged its market position to secure a permanent
peace clause, recognizing that a large number of members would have been very keen to do business
with the new government after relative stagnation over the past few years.
It was, therefore, not a surprise that the membership accepted India‟s position and a permanent peace
clause was agreed on. It helped the domestic image of the new establishment as well. In trade lexicon,
the permanent peace clause was the price for India‟s agreeing to the implementation of the trade
facilitation agreement. So, a quid pro quo and the deal was over. The developed country membership
led by the US, therefore, is not prepared to pay a greater price for converting the permanent peace
clause into a rule and thereby removing a structural flaw in the Agreement of Agriculture.
The other old issues on the agenda were of relative insignificance, including the demand for a special
safeguard measure (SSM) by a group of developing countries. Since there was no agreement on tariff
reduction, SSM was an over-stretch by the G-33. However, there were new demands, such as a
proposal for beginning negotiations for an agreement on e-commerce and a work programme on
micro, small and medium enterprises (MSMEs), etc.
Some developing countries, led by India and China, took a logical position of not agreeing to a
proposal such as e-commerce as at the moment it is on the ascendency in the developing world and it
would be too soon to start disciplining it because the gains in such a situation would only flow to
already established global participants. There are significant issues at the interface of technology-lawbusiness-security and privacy which must be sorted out before any meaningful negotiation can be
contemplated on e-commerce. The proposal on MSMEs was too amorphous and woolly. The
differences would begin at the definitional level and cover the whole gamut of economic governance.
Since expectations were low, it was a win-win for all those who participated. Some developing
countries maintained an obsessive attachment to the Doha Agenda and a ministerial declaration could
not come. Those who can recall the Nairobi ministerial declaration would appreciate that divisions
had already been formalized on this issue(Para 30,31); for some, it would have been a retraction from
their position, and unlikely to happen.
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Therefore, if somebody had expected the US to agree to a specific mention of the Doha Agenda, it was a
wrong assessment of the realities, given that there was a more hawkish establishment in the US.
There is no doubt that the Doha Agenda is a dream agenda for a developing country as it addresses
some of the systemic inequities of the Uruguay Round agreements. But have we not come a long way
from 2001, when this Agenda was adopted?
Much has happened in the meanwhile that has worked towards rebalancing global trade. Nevertheless,
some principles intrinsic to Doha remain equally relevant even now, such as the special and differential
treatment of developing countries. What is our ask from the global trading system? Is it not true that
several inadequacies in our own policy development and its enforcement are staring at us? Can we talk
of regaining competitiveness without addressing many sectoral policies? Don‟t we need to bring
international trade in the mainstream of our policy discourse and don‟t we need to mainstream multiple
arms of the government at the federal and state levels in our international trade policymaking and its
implementation? Whose baby is trade in the government? Just the Department of Commerce? Trade is
only the front end of a policy and process value chain.
These are just a few questions we need to address before we flog a near-dead horse yet again. We
sought protection under Doha hoping that our policies in some critical areas would evolve in the
meanwhile. But this incubation has taken much longer. We must prepare our own narrative on where
we want to see ourselves in the next decade in the global trade architecture, how we want to influence
our development with our trade policies and prepare to mould and influence global policies and
institutions accordingly. So it‟s back to the drawing board.
-Rajeev Kher, Livemint, December 27, 2017
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Statistical Trends
Reversal in India’s Trade Composition: Analyzing Stages of
Processing
How does a typical developing country trade basket look like?
We are well aware that during the colonial era, the trade basket of a developing country was
characterized by exports of primary products like agricultural produce and minerals i.e. raw materials;
and imports of finished goods like consumer goods and capital goods. This was manifested in adverse
terms of trade with export prices being lower than import prices resulting in trade deficits and perennial
foreign exchange constraints. This exports composition was also the basis for Prebisch-Singer thesis of
the 1950s and 1960s which laid the foundation for Import Substitution-led Industrialization Strategy to be
subsequently adopted by the developing world. The situation has changed considerably in most of the
developing world. Let‟s examine the case of India.

At the time of independence, India’s export basket reflected a similar picture…
Prior to independence, India‟s exports were that of a typical colonial and agricultural economy,
consisting of mainly raw materials and plantation crops, categorized as the “Traditional” items of
exports, which alone accounted for a quarter of India‟s export earnings. During the first postindependencedecade, around 50% of the total value in the exports was accounted for by tea, jute
manufacturers and cotton fabrics alone. Cashew kernels, iron ore and coffee were the only other
important commodities besides these three, in the exports basket (Singh, 1964)1. More so, the “NonTraditional” items of exports such as engineering goods, chemicals and allied products contributed just
over 10 % of total exports (Bhagwati and Srinivasan, 1975) 2.

but, over the years, India’s exports’ composition displays a reversal …
Analyzing India‟s exports classified in terms of Stages of Processing bring out a clearer understanding of
the reversals in our export structure. UNCTAD classifies Stages of Processing under four categories
namely: Raw Materials, Intermediate Goods, Consumer Goods and Capital Goods. To analyze this
reversal, four points of time in the Indian economy are selected: 1962 (during the Licensing Raj), 1990
(before the 1990s New Economic Policy came into force), 2001 (after the take-off of the Indian economy)
and, 2016 (for a present scenario of the Indian economy) here.
Over the decades, the combined share of exports of final goods i.e. consumer goods and capital goods
has surpassed the combined share of exports of raw materials (primary goods) and intermediate goods.
As evident from Figure 1, the share of former stands at 58.81 percent vis-à-vis the share of the latter
which is 40.87 percent in 2016. This is quite clearly a „reversal‟ in India‟s exports composition when
compared to the colonial era. These stand reversed in 2016 as compared to 1962 as the figure suggests.
One of the most prominent index of this reversal is in terms of a steep decline in the share of raw
materials: from 24.52 percent (1962) to 8.35 percent in 2016. Since 2000, a somewhat rising trend in the
exports of capital goods suggest exports moving up the technology / knowledge ladder. In fact, the rise
1

Singh, M.(1964), „Export Performance: The Approach Outlined‟, India’s Export Trends and the Prospects
for Self-Sustained Growth, Clarendon Press Oxford(pp 13 -36).
2
Bhagwati, J.N and Srinivasan, T.N, (1975), „An Overview: 1950-70‟, Foreign Trade Regimes and Economic
Development: India, NBER, pp 1-32.

20

Regional Trade & Beyond ǀ #1 (2), January 2018

21

is even steeper between 1962 (0.27 percent) to 2016 (13.67 percent). One may hasten to add that this
particular phenomenon has taken an unduly long timeframe and it would remain a future challenge for
India for times to come unless concerted efforts are made to upscale exports along the technology
frontier.

Figure 1: Percentage share in India's Exports
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Figure 1 also shows that the share of consumer goods and intermediate goods exports have been
consistently way above the share of capital goods and raw materials exports by India over the period
1962-2016. While the high share of consumer goods can only augur well for India‟s export basket; the
moot question is whether a consistently high share of intermediates exports point to India‟s participation
in Global Value Chains (GVCs)?
The increase in share of both consumer goods and capital goods exported by India over the years is
indicative of the fact that India‟s domestic production of final goods has seen a rise. In the past decades,
the manufacturing base of the country has witnessed an improvement since comparatively more raw
materials are now transformed into finished goods in the country itself.Thus, from the reversal seen in
the export basket, it is evident that India as an economy is moving towards becoming more technology
and human-capital oriented, and the relative dependence of the economy on the natural resource
intensive goods is decreasing. This is not to deny that India still has a substantial industrial base of laborintensive goods. However, this needs further analysis.
Overall, India‟s exports show a marked shift from raw materials & intermediate goods to final goods
(especially capital goods and sustained levels of consumer goods) observed in their respective shares in
total exports. This is a reversal in India‟s export basket, which is often less appreciated or even lesser
noticed.
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On the imports front too, a reversal can be observed…
It is discernible from Figure 2 that India‟s imports have also got reversed over time. First, the combined
share of imports of raw materials and intermediates has increased between 62.11 percent (1962) to 63.12
percent in 2016 whereas the combined share of imports of consumer and capital goods has declined from
37.90 percent in 1962 to 33.90 percent in 2016. Secondly, the level of the share of the former is much
greater than the latter category. Thirdly, and possibly most importantly, the share of consumer goods
imports has witnessed a sharp decline from 26.48 percent in 1962 to 11.18 percent in 2016. Fourthly, the
growth in capital goods share in total imports may be construed as not consistent with the reversal.
However, one may argue that rather than perceiving the import scenario with „reversal stickiness‟ one
must approach the issue in an objective manner as increased share of capital goods may suggest
modernization of the Indian economy by way of increased imports of advanced hi-tech equipment,
machinery, laboratory apparatus, IT and related precision instruments and so on. Fifthly, a marked
decline in raw material imports share especially since 2000 needs further examination. Finally, a
tremendous, consistent and gradual rising trend in intermediate goods‟ imports is evident, again
throwing up the question whether India is part of GVCs/RVCs or these imports are primarily for
production that cater to the domestic market?

Figure 2: Percentage share in India's Imports
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Thus, on the imports front, the broad inference is one that of reversal in the product composition, over
time. It would be wrong not to attribute this phenomenon to the Import Substitution policy which India
pursued especially until 1991. However, this policy made the Indian economy high cost, inefficient and
one which was characterized by poor quality products – all due to an absence of competition, especially
the global competition. The reversal is possibly got geared towards more desirable import composition
due to import liberalization as well.
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CRT Insights
How do FTAs augment job-creating effects of trade?
The answer is through Rules of Origin
-Ram Upendra Das
FTAs are important ways in which trade, especially exports can be made to generate higher levels of
jobs. The issue assumes special significance due to a variety of reasons. First, due to concerns over
jobless growth, the potential of trade contributing to job-creation is also underestimated. Secondly, it
is not just underestimation of role of trade for employment-generation but also tremendous
apprehension that trade is in fact employment-generating. Thirdly, recent times have witnessed a
new narrative that trade is essentially employment-reducing – as manifested in an anti-trade
sentiment in several important regions of the world. Finally, overall unemployment has remained a
major developmental concern in both the developed and the developing worlds, alike.
This is the context in which trade-employment linkages assume greater importance. One of the
primary lacunae in the above-outlined context is that trade is not viewed separately in terms of
exports and imports. Both exports and imports can be employment-generating. Imports, however,
could be employment-reducing as well if they displace domestic production in equal measure,
which only highlights that the net effects of exports and imports of a country in terms of
employment-generation needs to be calculated. On the other hand, it is worth-mentioning that
imports create employment in the partner country. Employment generation is a need of the hour in
every country and employment generation in the partner country can augur well for the exports of
another country as they raise the purchasing power (demand levels) in the partner country.
FTAs can possibly provide an answer to augmenting the net effects of exports and imports, i.e.
trade. This is possible if Rules of Origin provisions are formulated and implemented properly under
any FTAs; rather than treating them as non-tariff barriers.
Rules of origin (ROO) are a set of instruments to determine the country in which the product is
originated in the international trade flows. Within any FTA, origin-rules exist in order to prevent
third countries (non-FTA partners) from taking advantage of the FTA concessions. Thus, one of the
primary functions of rules of origin is to prevent trade deflection in FTAs when the different
modalities of determining the origin of a product aim at substantial transformation in inputs.
However, what remains unappreciated is that these rules of origin and their modalities together
facilitate and ensure value-addition in the country of manufacturing and play a developmental role
through employment- generation effects when substantial transformation of inputs results in a
distinct new output. This is brought about because value addition or substantial transformation in a
manufacturing process allows firms to pay wages and salaries to labour, interest to capital, rent to
land and profits to entrepreneurs. This means higher the value addition in manufacturing higher
would be the potential to employ all factors of production and not just labour. Higher value
addition is the avenue to reap higher profits to entrepreneurs. In short, rules of origin under FTAs
can play a developmental role by having manufacturing-augmenting and employment-generating
effects.
What is more, through regional cumulation and other innovative provisions, ROO can help create
and strengthen Regional Value Chains (RVCs) as well!
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