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Inquirrer.net ǀ November 15
The 10th edition of South Asia Economic Summit kicked off in
Kathmandu on Tuesday with renewed calls for rapid
development of physical infrastructure and removal of non-tariff
barriers to expedite regional integration.
The issue of regional integration takes the centre stage in most of
the South Asian summits like the one that started on Tuesday.
The slow growth in intra-regional trade is the result of high
transportation cost, lack of proper physical infrastructure,
cumbersome regulatory requirement, poor communication
linkages and presence of non-tariff barriers, according to experts.
No wonder, it is cheaper for Sri Lanka to trade with Brazil today
than with Nepal, studies have shown. Some of these building
blocks, according to Wagle, could be reduction in trade cost
between South Asian nations; creation of a business friendly
environment and revival of manufacturing sector; relaxation in
flow of capital across the border in the region; connectivity and
consolidation of economic corridors; optimal use of surplus
power; and creation of a customs union in the long run.
Trade facilitation—which enables goods and services to move
across borders smoothly—and energy sector development—
which provides South Asian countries access to electricity
required to power various industries—have remained high on
the agenda of South Asian countries for long.
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The News ǀ November 18
A free trade agreement (FTA) between Pakistan and Thailand is
likely to be signed within next five months, an official said on
Friday. Firdos Ali, president of Thai-Pakistan Chamber of
Commerce (TPCC), said that Thai businessmen are anxiously
waiting to sign the FTA. The much-awaited FTA will be signed
in the next four to five months, which would prove beneficial for
both the countries, he said. TPCC was formed in 2005 and
comprises business community members of Pakistani origin who
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have been living and successfully doing business in Thailand. Pakistan‘s perception was terribly
tarnished during the past so many years mainly due to negative reporting by the Western media, but
now the situation has improved, he added. This is the right time to invest in Pakistan, particularly
Karachi, as the country is going to witness substantial economic growth in the next five to 10 years
due to unlimited opportunities emerging out of China-Pakistan Economic Corridor project, he
added.

1.3. World Bank to provide US $100 million financing for Indian solar parks
PV-Tech ǀ November 23
India‘s government has signed a $98 million loan agreement and US$ 2 million grant agreement with
the World Bank to support Indian solar parks.
The Indian Renewable Energy Development Agency (IREDA) will be financed by the Shared
Infrastructure for Solar Parks Project to provide sub-loans to select states to invest in various solar
parks.
The first two solar park projects are located in the state o Madhya Pradesh with a joint capacity of
1GW (750 MW in Rewa and 250 MW at Mandsaur). Kumar Khare said: ―This project will help
establish large-scale solar parks and support the government‘s plan to install 100 GW of solar power
out of a total renewable-energy target of 175 GW by 2022,‖ An estimated 300 million people in India
are not connected to the grid, in spite of already having 331 GW of installed capacity.
Hisham Abdo, acting country director, World Bank India, said ―India‘s goal of scaling up the
provision of clean energy will require a vibrant market for solar investments.‖ ―The challenge for this
project is to go beyond investments; it is to deepen the solar market,‖ he added.
The project is one solar power initiative in a series of engagements between the Government of India
and World Bank.

1.4. Maldives Parliament Approves FTA With China – But With No
Opposition Present
The Wire ǀ November 30
The Maldives will soon become the second country in South Asia, after Pakistan, to enter into a free
trade agreement (FTA) with China, after it was passed on Wednesday evening by parliament in an
‗emergency‘ sitting.
The text of the FTA was concluded in September after two years and five rounds of negotiations.
Two months later, Maldivian President Abdulla Yameen decided to sign the FTA in a cabinet
meeting on Wednesday afternoon. This is the first bilateral FTA to be signed by Maldives. The Indian
ocean nation had previously signed the South Asian Free Trade agreement in 2004.
According to the presidential office‘s communiqué, the FTA will ―enable exemption of duties on
fisheries products exported to the world‘s largest consumer market‖. Pakistan was the first country
in the subcontinent to sign a FTA with China in 2007. China is also negotiating a FTA with Sri
Lanka.
The Maldives‘ main exports are from its fishing industry – mainly destined for Europe. However,
that market has become more difficult as EU revoked its duty-free status after the Maldives
graduated from a lower income country to an upper middle-income nation. When the final round of
talks was completed in September 2016, the Chinese commerce ministry said that the agreement
would reduce the tariffs of ―95% of goods to zero‖. The press note also added that the deal allows for
―opening the service market such as finance, healthcare and tourism‖.
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South East Asia
2.1. China opens new trade channel to South Asia, Middle East
Seafood Source ǀ November 07
A Chinese-run port in Pakistan is giving China a new trade channel into South Asia and the Middle
East.
Government reports from China‘s western region have signaled an upsurge in seafood trading out of
the port of Gwadar on the Arabian Gulf, with much of the seafood headed to the Chinese city of
Urumqi, a logistics hub for China‘s northern and western regions. Gwadar‘s strategic importance is a
result of its prime geographic location. Built on the Arabian Sea, the port is located near Pakistan‘s
border with Iran and is also a short haul from the northern Indian coastline, as well as the Gulf and
East African coast.

2.2. ASEAN, Hong Kong sign free trade agreement
The Jakarta Post ǀ November 13
ASEAN and Hong Kong signed a free trade and investment agreement on Monday, hoping to
strengthen economic cooperation between the two parties and stimulate development in the region.
The two agreements, the ASEAN-Hong Kong, China Free Trade Agreement (AHKFTA) and the
ASEAN-Hong Kong Investment Agreement (AHKIA), were signed at the the 31st ASEAN-Hong
Kong summit in Manila, Antara reported on Monday. AHKFTA is the sixth free trade agreement
signed by ASEAN, having already signed free trade agreements with China, South Korea, Japan,
India, Australia and New Zealand.

East Asia
3.1. Japan to relax visa regime for Indians from January 1
The Times of India ǀ November 14
Japan will simplify its visa rules from January 1 next year for Indians and issue multiple-entry-visa
for short-term stay, a move which is expected to benefit tourists and business persons as well as
repeat visitors, the Japanese embassy said on Tuesday.
The relaxed visa regime will not only have simplification of visa application documents but also
expansion of scope of eligible applicants, it said. Under the simplification of visa application
documents, the applicant's employment certificate and explanation letter stating the reason will be
exempted in cases of applying for multiple-entry-visa. The changes will also have expansion of scope
of eligible applicants.
Multiple entry visas with a validity of 5 years maximum and stay of 90 days maximum will be issued
to applicants who have travel records to Japan twice or more in the last one year, it said, adding in
this case, the eligible applicants may submit only their passports and visa application form.

3.2. Chinese premier calls for advancing China-Japan-South Korea FTA
negotiations
China Daily ǀ November 14
Chinese Premier Li Keqiang called for speeding up negotiations of China-Japan-South Korea free
trade agreement (FTA) here on Tuesday.
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"China stands ready to work with relevant parties to speed up negotiations of China-Japan-South
Korea FTA, taking a more active part in promoting negotiations on the Regional Comprehensive
Economic Partnership, so as to achieve the long-term goal of the Free Trade Area of the Asia-Pacific
(FTAAP)," Li said. Li made the remarks when addressing the 20th ASEAN-China, Japan and South
Korea (10+3) leaders' meeting in the Philippine capital of Manila. During the meeting, he called for
further promoting trade liberalization and facilitation to establish an East Asia Economic
Community, which is a strategic goal of the 10+3 cooperation.

Oceania
4.1. Peru-Australia free trade deal to boost sugar, beef, rice and wine for
exporters
ABC News ǀ November 10
Australian exporters will soon have market access to one of Latin America's fastest growing
economies with the signing of the Peru-Australia Free Trade Agreement (PAFTA).
A number of key of agricultural commodities will gain duty-free entry to Peru including sugar, beef,
rice, dairy, almonds, sheep meat and wine.
The Federal Government said the PAFTA delivers huge wins for Australian businesses with market
access outcomes that go well beyond the Trans-Pacific Partnership (TPP) agreement.

4.2. PAL, New Zealand seal MOU to boost tourism, trade ties
Business Mirror ǀ November 26
THE country‘s flag carrier Philippine Airlines (PAL) and Tourism New Zealand signed on
November 14 a memorandum of understanding (MOU) to boost tourism between Manila and
Auckland. The NZ prime minister continued, ―The establishment of a PAL direct, nonstop flight
between Manila and Auckland from December this year will further enable our people-to-people and
commercial links. Auckland Airport has estimated that the new flight will inject NZD 13.6 million
annually into [our] economy. And I am certain that regular and convenient air links will enable
greater [ties] between our countries.‖
TOURISM New Zealand CEO Stephen England-Hall shared that the MOU signifies the importance
of the Philippines and Tourism New Zealand‘s drive to expand the tourism market. MEANWHILE,
New Zealand Trade Commissioner in Manila Hernando Banal underscored the long history of
cooperation between New Zealand and the Philippines, especially in the geothermal sector. The
commissioner added that other key areas of cooperation between New Zealand and the Philippines
include education and tourism.
SPEAKING of education, President Duterte and Ardern on November 14 witnessed the signing of a
memorandum of cooperation (MOC) that would strengthen Philippines-New Zealand ties in the
field of learning. The signing of the MOC was held during the bilateral meeting between the two
leaders following the 31st ASEAN Summit.

4.3. Growing China-Australia trade depends on good ties of localities:
Chinese official
China Daily ǀ November 28
Strong ties between Chinese provinces and Australian states form part of the major building blocks
for trade and economic relations between the two countries, amid their growing importance as
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consumer markets for each other, a Chinese official said on Tuesday. Imports and exports between
Hunan and Australia for the first 10 months of the year reached $1.122 billion, a year-on-year
increase of more than 43 percent, said Hunan Provincial Department of Commerce Deputy Director
General Li Xinqiu.
The province imported Australian products ranging from iron ore and wood pulp to beef, wine and
honey, while exporting goods such as electronic and chemical products to Australia. Hunan's
investment in Australia is nearly three times as much as the Australian investments that it receives.

RCEP
5.1. Singapore will do all it can to push RCEP negotiations forward as
ASEAN chair: PM Lee
The Straits Times ǀ November 14
Singapore will do all it can to push negotiations on the Regional Comprehensive Economic
Partnership (RCEP) forward as chairman of ASEAN in 2018, Prime Minister Lee Hsien Loong said on
Tuesday (Nov 14).The summit was the first sit-down meeting between leaders of all 16 countries in
the trade deal since the launch of negotiations in November 2012.
Opening the summit, Philippine President Rodrigo Duterte noted that the RCEP represented almost
half the world's population and more than a third of global gross domestic product."It is not simply
another trade agreement but a trade agreement that could provide the size and scale to unleash new
growth potentials and write the new rules of the game of the international trade order," he said.
Making the case for the trade pact, he said that a high-quality and comprehensive RCEP will tangibly
benefit businesses and people and "show the world that the region is confident in our economic
future".

5.2. RCEP leaders reaffirm commitment to reach FTA agreement
China Daily ǀ November 15
Leaders of the 16 participating countries of the Regional Comprehensive Economic Partnership
(RCEP) reaffirmed their commitment here on Tuesday to reach a regional free trade agreement
(FTA).
They made the pledge at a meeting held on the sidelines of the 31st Summit of the Association of
Southeast Asian Nations (ASEAN) and related meetings. This has been the first RCEP leaders'
meeting since the partnership was launched in 2012. Over the past year, increased engagement by
ministers in the negotiations had led to some breakthroughs, it said, adding the leaders now "instruct
the ministers and negotiators to intensify efforts in 2018 to bring the negotiations to
conclusion.""Despite the recent global economic slowdown, rising protectionism and antiglobalization sentiments, our economies have remained resilient and continued to grow apace
relative to the rest of the world," the statement said.
To deliver the outcomes, the leaders called for consolidation of the ASEAN+1 FTAs and building
new economic linkages between ASEAN's FTA partners that do not have bilateral FTAs with each
other. So far, 20 rounds of negotiations on RCEP have already been held, with the latest one in South
Korea's western port city of Incheon in October.
The Philippines, as the rotating chair of ASEAN for 2017, has urged all related parties to fast-track
the FTA talks to an early conclusion.
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West Asia
6.1. Dubai bank Emirates NBD begins operations in India
The Economic Times ǀ November 09
Emirates NBD, the UAE's second-largest lender, has started operations in India with an aim to invest
USD 100 million capital into its Indian operations, the bank said.
The Mumbai branch marks the bank's fifth international branch outside of its UAE network.
"Emirates NBD is the only UAE-based bank with physical presence across all of India's important
trade corridors from the Middle East and North Africa (MENA) across to Asia and the United
Kingdom (UK) and our aim is to be the bank of choice for Indian corporates and individuals looking
to invest and do business in the MENA region," Nelson said.
The bank has presence across all of India's key trade corridors from the Middle East and North
Africa (UAE, Egypt and Saudi Arabia) across to Asia (Singapore, China and Indonesia) and the UK
(London).

6.2. Turkey, Iran and Qatar sign new trade-transport agreement
Middle East Monitor ǀ November 27
Turkey, Iran and Qatar signed an agreement on Sunday to facilitate trade movement between the
three countries. The agreement makes provisions to facilitate sea and land transport in order to
expand trade relations between the three signatories. According to the deal, Iran will act as a transit
country for trade between Qatar and Turkey. A working group will also be established to represent
the three states. Its members will assess the effectiveness of the agreement.
While he was in the Iranian capital, Nihat Zeybekci had formal meetings with his Iranian
counterpart, Mohammad Shariatmadari, to discuss economic and trade issues. Zeybekci was in
Tehran to participate in the 26th Session of the Turkish-Iranian Joint Economic Commission.

Central Asia& Eurasia
7.1. Development of Kazakhstan-UK trade cooperation promises good
perspectives, envoy says
AzerNews ǀ November 09
Further development of trade-economical collaboration between Kazakhstan and the UK promises
pretty good perspectives, Kazakh ambassador to the UK YerlanIdrissov said as he addressed the
Kazakh-British Investments Forum in London City on November 8. Investment opportunities of
Kazakhstan and AIFC were presented to the Government and Private Business officials of Great
Britain during the forum. Within the forum, Collaboration Memorandum was signed between British
Trade Chamber in Kazakhstan and European Bank of Reconstruction and Development.

7.2. Central Asia has huge unrealized potential: Uzbek President Shavkat
Mirziyoyev
The Economic Times ǀ November 12
Central Asia is a region of unique opportunities and has huge unrealized potential, President of
Uzbekistan Shavkat Mirziyoyev said at the international conference "Central Asia: One Past and a
Common Future, Cooperation for Sustainable Development and Mutual Prosperity" held on
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November 10-11 in the historic city of Samarkand. The Uzbek President proposed to adopt a
common regional program for the development of transport communications. Tashkent will hold a
conference next year on a topic titled "Central Asia in the system of international transport corridors:
strategic perspectives and unrealized opportunities". Specific areas of enhancing regional
cooperation in political, trade-economic, investment, transport-communication, water-energy,
environmental and cultural-humanitarian spheres, as well as joint fight against threats and
challenges were discussed at the forum.

7.3. Kyrgyzstan pushes for greater business ties with India at IITF
Business Standard ǀ November 15
It's called the Switzerland of Central Asia with its breathtaking landscapes and snow-capped
mountains, has one of the most liberal tourist visas of the region and is celebrating the silver jubilee
of its diplomatic relations with India. As the Focus Country at the India International Trade Fair
(IITF), Kyrgyzstan is pulling out all stops to push for greater business ties with India. Being the Focus
Country has enabled Kyrgyzstan put up nine stalls at the fair, with one of them offering white honey,
another an array of traditional hats called 'kalpak' in the native tongue and also milk mushrooms,
thus named because of the variously coloured juices they exude when cut. The diplomat said that
since the launch of a direct flight in 2014, the number of tourists from India to Kyrgyzstan have
increased 15 times and cited this as an example of natural affinity between the people of the two
countries.

7.4. India, Russia discuss ways to boost trade, investments
Hindustan Times ǀ November 15
India and Russia have discussed ways to boost bilateral trade and investments to strengthen
economic ties, the commerce ministry said on Friday.
Commerce and industry minister Suresh Prabhu met Russia‘s Minister for Economic Development
Maxim Oreshkin in Moscow on Thursday and discussed the current level of trade between the
countries and ways for its enhancement.―The minister told the gathering about the new initiatives of
the Government of India, particularly with regard to ease of doing business, priority areas like
financing in the nuclear energy sector, natural gas and railways,‖ the statement added.

7.5. EU-Kazakhstan trade cooperation to be discussed in Astana
European Commission ǀ November 17
On 20-23 November the European Commission‘s body for Technical Assistance and Information
Exchange – TAIEX – will hold two workshops in Astana, Kazakhstan on technical barriers to trade
and intellectual property rights. The workshops will bring together leading EU experts in public
administration from several EU Member States and their Kazakh counterparts from Astana and
various regions of Kazakhstan. The EU Member State officials will present EU legislation and best
practices in the area of technical barriers to trade and intellectual property rights. The aim is to
facilitate the implementation of the EU–Kazakhstan Enhanced Partnership and Cooperation
Agreement (EPCA) in trade and investment.
The Enhanced Partnership and Cooperation Agreement (EPCA) between the EU and Kazakhstan
was signed on 21 December 2015 and entered into provisional application on 1 May 2016. The
Agreement upgrades trade cooperation with a commitment to ensure the application of fundamental
WTO rules and principles in bilateral trade relations between the EU and Kazakhstan. This will
ensure a better regulatory environment for business in areas such as trade in services, the
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establishment and operation of companies, capital movements, procurement and intellectual
property rights.

7.6. Armenia and the EU sign partnership agreement
JAM News ǀ November 25
Armenia and the European Union have signed the Comprehensive and Enhanced Partnership
Agreement. According to the agreement signed in Brussels during the Fifth Eastern Partnership
Summit, Armenia will continue to tackle reforms within the country and the European Union will
facilitate this process. The signed document will come into force when the parliaments of Armenia
and the EU member states ratify it. The development and negotiation of this document has taken two
years. The agreement was initiated in March 2017. Before and after the publication of the agreement‘s
contents however, Armenian experts doubted whether it would be signed. As for the agreement
itself, local and European experts say that the current document is inferior to the prior Association
Agreement. But, it will still initiate serious reforms in Armenia, provided the authorities show the
political will to implement them.
Experts believe that the agreement repeats excerpts from the political section of the Association
Agreement, but doesn‘t imply the creation of a wide and comprehensive trade zone that would allow
Armenia to freely export and import goods from EU countries.

Western Europe
8.1. With revived ‘Amber Way’, Latvia could be gateway to Europe for
Indian exporters
The Hindu Business Line ǀ November 13
The International North South Transport Corridor (INSTC) will help make Latvia a gateway for
Indian goods entering northern Europe, the Baltic region and Belarus. Latvia, a tiny nation on the
Baltic Sea between Lithuania and Estonia, is now hard-selling its main seaport Riga free port to
exporters. Riga, Latvia‘s biggest sea port, is ice-free, and therefore works through the year. About 98
per cent of the 36 million tonnes (mt) of cargo handled at the port are transit goods, and the balance
is for internal consumption.
Pilot train service
Using the new corridor, a pilot container train service is planned this month from JNPT to Riga, a
route that is expected to reduce transit time by 40 per cent and carriage cost by 30 per cent. The new
route will use a combination of ocean, rail and road — JNPT to Bandar Abbas in Iran by sea and from
there by rail and road to Riga.
Shorter distance
Exports to Baltic states are difficult due to the 16,129 km-long-sea route that takes about 35 days. This
makes Indian exports costlier and less competitive in the European markets, Shinde added.
The new route will reduce the distance to 6,245 km and compress the timeframe by 10-12 days.

8.2. Europeans prefer Indian Basmati platter, farmers happy
The Economic Times ǀ November 13
Robust demand from Europe, which buys 10 per cent of the total Basmati rice exported from India,
could ensure better returns for Indian farmers this year. This, coupled with the likelihood of Iran
lifting its ban on basmati imports from India soon is likely to hike prices further by 5 per cent to 10
per cent, said traders.

8

Regional Trade & Beyond ǀ #2 (1), December 2017
Farmers are getting 40 per cent-50 per cent higher prices for their basmati varieties at Rs 3,000-3,500
per 100 kg this year compared to the same period last year. As per trade, Iran imports about 10 lakh
tonne of rice every year to supplement its domestic production of about 20 lakh tonne. Of this, about
7 lakh tonne is imported from India. At Amritsar Mandi, Jitendar Singh, a basmati trader, said all
major exporters such as Lal Qila, KRBL, LT Overseas and other domestic players were on a buying
spree.

8.3. EU and Chile launch negotiations for a modernised Association
Agreement
European Commission ǀ November 16
The modernisation of the Association Agreement is an expression of both Chile and EU's willingness
to deepen the already excellent bilateral relations and expand to new areas of collaboration. Both
parties share values of democracy, rule of law, human rights and gender equality and are engaged in
multilateral fora and work together to promote them as well as sustainable development, the fight
against climate change and the promotion of innovation as transversal elements of their modernised
Agreement. We will remain ambitious and forward looking in ensuring we equip ourselves with a
progressive and resourceful modernised Association Agreement. Cooperation in areas such as space,
research social issues, including decent employment, education, training and opportunities for the
youth, ocean governance, digital policy, and disaster preparedness, among many others, shall be
further reinforced in the modernised Agreement and will enable us to break new ground.

8.4. First French technology hub in India to be set up in Bengaluru
Gadgets Now ǀ November 18
The first French Tech Hub in India would be established in Bengaluru with international
collaborations on R&D under an MoU signed by the Karnataka government and Business France
India.
The French Tech Hub is part of the five programmes identified under the umbrella of the French
Tech as part of the partnership to develop and intensify mutual beneficial cooperation with the
Karnataka government. Twenty two French Tech Hubs have been setup in the world. The MoU was
signed at the ongoing Bangalore Tech Summit 2017, a flagship programme of the Karnataka
government, on the second day of the mega-event here. The MoU sees promise in the dynamic startup ecosystem which has emerged in France over the last few years as well as the strength of
Karnataka as a startup hub, a release said.
Five areas identified for the MoU include promotion of French Tech Ticket, a program designed for
entrepreneurs from all over the world who want to create their startups in France, international
collaboration and learning and commercial expedition. Business France is the national agency
supporting the international development of the French economy. Its three key responsibilities are to
support French or foreign companies with their international development, facilitate job-creating
foreign investment in France and promote France's attractiveness to business.

8.5. Cabinet nod to India's membership of European Development Bank
Business Standard ǀ November 22
The Union Cabinet, chaired by Prime Minister Narendra Modi, on Wednesday approved India's
membership for the European Bank for Reconstruction and Development (EBRD), for which the
required steps will be initiated by the Finance Ministry, an official statement said. "Necessary steps
will be initiated by the Department of Economic Affairs, Ministry of Finance to acquire the
membership of the EBRD," the ministry said in a statement.
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EBRD's core operations pertain to private sector development in their countries of operation. The
membership would help India leverage the technical assistance and sectoral knowledge of the bank
for the benefit of the development of private sector. The minimum initial investment towards the
membership of EBRD will be approximately 1 million Euros. However, this assumption is based on
India deciding to buy the minimum number of shares (100) required for obtaining the membership.
With the country's impressive economic growth over the years and enhanced international political
profile, it was considered appropriate that India should expand its presence on the global
developmental landscape beyond its association with the Multilateral Development Banks (MDBs)
such as the World Bank, Asian Development Bank and African Development Bank.
The decision to join the Asian Infrastructure Investment Bank (AIIB) and the New Development
Bank (NDB) was taken earlier against this backdrop

8.6. President Juncker at the Eastern Partnership Summit
European Commission ǀ November 24
The 5th Eastern Partnership Summit took place today in Brussels with leaders focusing on the way in
which the initiative - which brings together the EU institutions, the 28 EU Member States, and the six
Eastern partner countries, namely Armenia, Azerbaijan, Belarus, Georgia, the Republic of Moldova,
and Ukraine – can continue to be a Partnership of added value for citizens across the continent.
Following up on a number of significant achievements that have been accomplished since the last
Eastern Partnership Summit in Riga in May 2015, leaders endorsed 20 deliverables which will bring
tangible benefits to citizens by 2020. The Summit participants agreed a Joint Summit Declaration. In
the margins of the Summit, a number of agreements were taken forward, including a new bilateral
agreement between the European Union and Armenia; A Common Aviation Area Agreement with
Armenia; and the extension of the EU's Trans-European Transport (TEN-T) network to Eastern
partners. The Summit also endorsed a revised multilateral institutional set-up for the Eastern
Partnership, providing for stronger political guidance and a more results-oriented approach to our
cooperation.

8.7. SMEs in Europe generate half of the intra-EU trade in goods
Independent.ie ǀ November 27
Small and medium sized enterprises (SMEs) generate half the value of the intra-EU trade in goods,
according to data from Euro stat, the statistical office of the EU.
The information highlights the importance of SMEs to the European economy both in terms of job
creation and economic growth.
Leading the way are SMEs in Cyprus, Latvia, Belgium, Estonia, and the Netherlands, which in 2015
generated more than two-thirds of the total value of intra-EU exports of goods. Overall, 98pc of
companies trading goods within the EU are SMEs – that is companies that employ up to 250 people.
Of the SMEs in Europe, 70pc are micro-enterprises that are companies with up to nine people
employed. The latest enlarged lending means that from next year an expected 10,000 Irish companies
in all sectors will have access to support under the Competitiveness of Enterprises and Small and
Medium-sized Enterprises (COSME) project.
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Africa
9.1. Bilateral trade between India and Ghana may touch $5 bn
Zee Business ǀ November 10
The new envoy of Ghana has said bilateral trade between India and his country is expected to touch
USD 5 billion in the next three years."Bilateral trade relations between India and Ghana are growing
exponentially. We intend to expand our bilateral trade with India from USD 3 billion to USD 5 billion
in the next three years," Ghana's new Ambassador to India Mike Aaron Oquaye Jnr told reporters
here last night. The EXIM Bank of Ghana and Ghana Commercial Bank visited the city to seek
business opportunities.
"We seek Indian investments into agri and food processing, palm oil, jute, cocoa processing,
pharmaceutical and solar sectors. We will work towards expanding business, economic and bilateral
trade between India and Ghana by promoting and stimulating the Mumbai business community to
look towards Ghana," Oquaye said.

9.2. Uganda: Museveni - India and Africa Can Complement Each Other Very
Well
AllAfrica ǀ November 20
President Yoweri Museveni has advised prospective investors to target investing in areas of agroprocessing and value addition to minerals like phosphates, in Uganda. The annual CII-EXIM Bank
Conclave on India-Africa partnership project is a singular platform that was formed for the purpose
of cross-border partnership building, at the institution, government and enterprise levels. The
conclave facilitates discussions for bilateral, economic and business capabilities. Museveni said that
Uganda imports more Indian products while India imports less Ugandan products, which he
deemed unfair. He, therefore, encouraged India to buy more of Uganda's products. He added that
the Government of Uganda has identified these sectors with the goal of facilitating production. He
asked the Indian business community to invest in Uganda to tap into the country's wide range of
minerals that require processing.
The Secretary of Commerce for India, Rita Teaotia, talked of the strong partnership that India has
with African countries, especially Uganda. She noted that from the size and delegation of India at the
Munyonyo Conference, is enough strong sign of the economic interest and affinity that India has
towards Africa. She added that despite some challenges of customs procedures and diverse
regulations in doing business, India is ready to make sure that the business partnerships the Subcontinent has with Africa are fully realized

9.3. India, Egypt hold talks to enhance trade cooperation
News Day ǀ November 21
Egypt is keen on boosting economic cooperation with India specially in developing small and
medium enterprises, a senior minister said here today. India is Egypt‘s 10th largest export
destination and also the 10th largest import source.―India‘s participation with 50 companies at
MACTECH Fair was with the objective of showcasing our strengths in engineering and capital
goods. Our advantages lie in high quality, affordable prices and efficient utilization of labour,‖
Bhattacharyya told PTI. The participating Indian companies represent various segments of
engineering products including machine tools, industrial tools, heavy tools, machinery, generators
and tube and wire machinery. MACTECH is the picture-perfect event for metal forming, machine
tools, industrial tools, welding and cutting equipment technology makers; providing widespread
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competition array, constant business opportunities, far-reaching media coverage and cross-industry
technology transfer.

Latin America
10.1. EU sets sights on Latin American trade deals
Global Trade Review ǀ November 01
The European Union‘s landmark agreement with Cuba entered into force this week, marking a new
chapter that aims for increased trade and diplomacy between the EU and the Latin American
region. The Political Dialogue and Co-operation Agreement (PDCA) was agreed between Cuba and
the EU last year and came into force on November 1, 2017. The agreement consists of three chapters
including trade co-operation, political dialogue and sector policy dialogue.
Sectors that have been highlighted as being of interest are renewable energy and rural development.
Activities will include Cuban public and private sectors, as well as international organizations and
their agencies.
The EU is Cuba‘s main export and second-largest trade partner as well as its biggest foreign investor
in the sectors of tourism, construction, light and agricultural industries. Meanwhile, the EU is racing
to agree on a trade deal with South American trade bloc MERCOSUR by the end of the year. Hailed
as being the EU‘s biggest trade deal to date, the pact could save EU exporters €4 bn a year in tariffs.
It would also mean a big new market for European vehicles and industrial goods, access to public
procurement contracts and better protection of intellectual property rights.

10.2. China and ECLAC Strengthen their Cooperation to Foster Trade and
Investment with Latin America and the Caribbean
UN ECLAC ǀ November 21
In the context of a tour through China, ECLAC‘s Director of the Production, Productivity and
Management Division and Officer-in-Charge of its International Trade and Integration Division,
Mario Cimoli, met this Thursday, November 9, with government authorities from that country and
participated as the main speaker in the China-Latin America and the Caribbean International
Exposition (CLAC Expo), one of the biggest business gatherings between both areas. At the meeting,
Cimoli and FANG spoke about the mutual importance of the ties between ECLAC and the Asian
country and commented on the possibility of holding a meeting of Ministers of Latin America and
the Caribbean and China at ECLAC‘s headquarters in Santiago, Chile, to foster greater cooperation
on issues of trade and investment between the region and China.

North America
11.1. EU-Mexico Free Trade Agreement renegotiation moving forward as
NAFTA talks sputter
Lexology ǀ November 09
Unlike the NAFTA negotiations, discussions to modernize the Global Agreement between the EU
and Mexico are proceeding steadily, such that the parties are still adhering to their objective of
reaching an agreement in principle by the end of 2017. A fifth round of negotiations took place in
Brussels at the end of September, followed by an important intercessional meeting in mid-October.
A sixth round of negotiations is scheduled for the end of November in Mexico. The parties report
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achieving progress in the areas of customs and trade facilitation, rules of origin, good regulatory
practice, technical barriers to trade, digital trade, and investment. However, further work remains in
the thornier areas of public procurement, dispute settlement, geographical indications, and the
sectoral annexes for automobiles, pharmaceuticals, and wines. While the EU maintains a tough line
on key negotiating positions including trade in services and government procurement, ultimate
agreement with the EU will help Mexico secure one of its major trade relationships.

11.2. Trudeau mulling China trip in December, free trade talks possible
Vancouver Sun ǀ November 19
Prime Minister Justin Trudeau is looking at a possible trade trip to China early next month but
Canada isn‘t ready to launch formal free trade talks with China just yet.
Canada and China began exploring the idea of a free trade agreement more than a year ago, after
Trudeau and Chinese Premier Li Keqiang held back-to-back visits in China and Ottawa.
Three rounds of exploratory talks were held between February and August. Canada also launched
consultations on the matter that were completed in June.
The Trudeau government has said many times expanding the markets for Canadian goods is a
priority. China, with its 1.4 billion people, is a lucrative market particularly for Canada‘s agriculture
and natural resources sectors. Trudeau‘s cabinet even approved the Trans Mountain pipeline
expansion last year largely hoping it will improve Canada‘s ability to get oil to China.
Canada‘s foreign trade focus in the last year has been largely on the United States and the
renegotiations of the North American Free Trade Agreement. However since Keqiang‘s trip to
Ottawa in September 2016, the two countries have been exploring the benefits and drawbacks of a
Canada-China free trade agreement. The feedback from the consultation process was that there are
real opportunities for Canadian businesses but there are also many concerns, such as human rights,
labour rights, and intellectual property rights along with China‘s state-run economy, which might
make a traditional free trade agreement more difficult.
Canada and China also plan to make 2018 the year of Canada-China tourism.

11.3. India, Canada look for breakthrough on free trade agreement
LiveMint ǀ November 28
Ahead of Canadian Prime Minister Justin Trudeau‘s visit to India in February, both sides are
looking for a breakthrough in long-pending negotiations for a free trade agreement (FTA).Trade
ministers from both sides had a meeting in New Delhi last week and are looking for another round
of talks at the expert level before Trudeau‘s visit, the dates of which are yet to be finalized.
The 10th round of the India-Canada Comprehensive Economic Partnership Agreement (CEPA) talks
was held in August. Canada is keen to conclude the CEPA with India at a time US president Donald
Trump has forced it to renegotiate the North American Free Trade Agreement (NAFTA), even
threatening to terminate the trade deal. India in turn has agreed that in certain sectors, it will accept
clauses like ratchet and MFN (Most Favoured Nation)-forward in services and investment.
Negotiations for a FIPA between the two countries had been completed under the previous United
Progressive Alliance government. But the present National Democratic Alliance government
introduced a model draft Bilateral Investment Treaty (BIT), annulling all existing BITs. Both sides
agreed to explore collaboration in the area of export credit insurance through India‘s Export Credit
Guarantee Corp. Ltd (ECGC Ltd) and Canada‘s Export Development Canada (EDC).
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11.4. China warns of retaliation after fresh US trade probe
Press Herald ǀ November 30
China on Wednesday (Nov 29) warned it would take the "necessary measures" to protect its
businesses after the United States launched a new trade probe into China's possible aluminium
dumping.
The investigation into imports of aluminium sheet worth hundreds of millions of dollars a year was
an unusually aggressive move by the United States.
For the first time since 1991, the US Commerce Department said it launched the investigation on its
own initiative, rather than responding to a request from a US company.
The US also has slapped punitive duties on imports of Chinese aluminium foil and plywood, and
announced earlier Tuesday it had done likewise for imports of Chinese-made tool chests and
cabinets.

Inter-regional Developments
12.1. EU, MERCOSUR Complete Latest FTA Round
Tax-news ǀ November 14
The EU and MERCOSUR made "substantive progress" in all areas of negotiation during their latest
round of talks on a new free trade agreement. The EU and MERCOSUR resumed formal talks in
October 2016. Since then five negotiating rounds have taken place, with the latest held from
November 6-10 in Brasilia.
According to the EU, the round "allowed for substantive progress towards an agreement in all areas."
It said these included the negotiating texts on goods, services, government procurement, intellectual
property, trade and sustainable development, SMEs, and technical barriers to trade, among others.
The next negotiating round will take place at the end of this month. The EU said that both sides
"confirmed their commitment to conclude an agreement that will be greatly beneficial for all before
the end of the year."
The agreement is being negotiated with the four founding members of MERCOSUR: Argentina,
Brazil, Paraguay, and Uruguay. Venezuela has been a member of MERCOSUR since 2012 and is an
observer in, but not a party to, the trade negotiations. Talks on an FTA first began in May 2010. Ten
negotiation rounds took place before negotiations were paused in 2012.

12.2. Turkey signs major trade, transport corridor deal
Anadolu Agency ǀ November 15
Five countries -- Turkey, Afghanistan, Turkmenistan, Azerbaijan and Georgia -- on Wednesday
signed a major international trade and transport corridor deal. The Lapis Lazuli Corridor will begin
in Afghanistan‘s northern Faryab province and Turqundi in the country‘s western Herat province. It
will continue to Turkmenbashi in Turkmenistan and after passing the Caspian Sea will link the
Azerbaijani capital Baku to Tbilisi and Georgia‘s Black Sea ports of Batumi and Poti.
It will connect with Kars in eastern Turkey before linking to Istanbul and Europe. The corridor will
connect with Turkey‘s Middle Corridor Project (East-West Trans-Caspian Trade and Transport
Corridor) and will compliment other regional transport corridors, such as the Five Nations Railway
Corridor.
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12.3. ASEAN resumes FTA talks with EU, explores trade deal with Russia
The New Manila Bulletin ǀ November 15
ASEAN has resumed talks for a free trade agreement deal with EU as well as explore region to
region FTA with Russia via the Eurasian Economic Union.
In a statement at the conclusion of the ASEAN Leaders‘ Summit and Related Summits here, ASEAN
Economic Ministers Chair Ramon M. Lopez said discussion for these planned region to region FTAs
have started during the just concluded meetings. Leaders from ASEAN Dialogue Partner Countries –
US President Donald Trump, European Council President Donald Tusk and Russian Prime Minister
Dmitry Medvedev – attended the 31st ASEAN Summit and Related Summits, which also coincides
with the 50th founding anniversary of ASEAN.
It could be recalled that the initial FTA talks were halted in 2009 largely due to human rights issues
for many of ASEAN-member states. A trade deal with ASEAN would connect the EU to the world‘s
seventh-largest market, and one with strong consumer and middle-class expansion, particularly in
Vietnam and the Philippines, which are among the world‘s best-performing economies. The initial
EU-ASEAN negotiations were halted in large part due to the complexities of setting common
standards among 10 Southeast Asian countries with various political systems and stark differences in
the size of their economies and populations.
Meanwhile, the ASEAN-Eurasian Economic Union (EAEU) planned FTA is seen to benefit a larger
grouping. EAEU is a trade block comprising of Russian Federation, Belarus, Kazakhstan, Armenia
and Kyrgyzstan.

12.4. The European Union's External Investment Plan: green light for the
first five investment areas
European Commission ǀ November 23
The European Commission has defined concrete areas of investments for its External Investment
Plan. The new plan will mobilize €44 billion of sustainable investment for Africa and the EU
Neighbourhood countries. The European Commission singles out five areas of investment, so-called
"investment windows", in which the first actions of the External Investment Plan (EIP) will be
implemented. These investment areas are crucial for the sustainable development in countries in
Africa and the EU Neighbourhood countries.
The five investment windows include:
 "Sustainable Energy and Connectivity" – to attract investments in renewable energy, energy
efficiency and transport.
 "Micro, Small and Medium Sized Enterprises (MSMEs) Financing" – to improve MSMEs
access to finance. Such businesses are the main employers in Africa and the EU Neighbourhood,
and offer important and more sustainable alternatives to the informal economy.
 "Sustainable Agriculture, Rural Entrepreneurs and Agribusiness" – to provide better access to
finance for smallholders, cooperatives and micro, small and medium sized enterprises
agribusiness, allowing to address food security issues.
 "Sustainable Cities" – to mobilize investments in sustainable urban development of municipal
infrastructure, including urban mobility, water, sanitation, waste management, renewable energy
services.
 "Digital for Development" – to promote investments in innovative digital solutions for local
needs, financial inclusion and decent job creation.
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Perspectives
EU trade agreements in place deliver tangible benefits
New Commission report highlights positive outcomes of existing EU trade agreements and identifies areas for
improvement. This horizontal report is the first of its kind and sheds light on what happens after trade
agreements are negotiated and have entered into force. Commenting on the report, Commissioner for Trade
Cecilia Malmström said: "The success of EU trade policy is measured not only by striking new trade deals but
also by ensuring that our existing agreements actually deliver. They have meant significant increases in exports,
benefitting EU firms and their employees."
Overall, EU agreements are shown to lead to more EU exports and growth, with major export increases to, for
example: - Mexico (+416% since 2000), - Chile (+170% since 2003), - South Korea (+59% since 2011) - Serbia
(+62% since 2013).The report shows that it is often the EU agricultural and motor vehicles' sectors that benefit the
most.

This report confirms that EU trade agreements
are a boost for the European economy.
The report also identifies areas for improvement to increase the benefits of existing agreements. Despite the
overall positive impact of trade agreements for EU exports, EU companies do not take full advantage of the
opportunities offered. For example, the extent to which EU businesses are using tariff reductions is lower on the
EU side than that of our partners. For exports to countries where there are newer trade deals in place, EU
companies make use of available duty rebates for around 70% of their eligible exports, whereas our partners use
that duty rebate in around 90% of cases. Also, for some sensitive products, instead of full liberalisation, the EU
and its partners agree on limited market openings through tariff-free allowances, known as Tariff Rate Quotas
(TRQs).
The report highlights an increasing need to raise awareness amongst EU companies – particularly small and
medium-sized ones – about the opportunities that these deals offer, to expand their exports and grow their
businesses.
Source: Excerpted from European Commission(2017),“Report From The Commission To The European Parliament, The
Council, The European Economic And Social Committee And The Committee Of The Regions On Implementation Of Free
Trade Agreements,”Brussels, 9th November, 2017.

Free Trade: The Great Prosperity Machine
What does trade do? Comparative
advantage is the foundation of the
division of labour and exchange, but it‘s
rarely understood. ―The Great Prosperity
machine‖ explores the absurdity of
protectionist dogmas by showing what
trade accomplishes —prosperity and
peace.
Source: Palmer, G, June 8, 2010, Free Trade: The Great Prosperity Machine, Atlas Network, Youtube.
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Statistical Trends:

Figure 1: Structural Change in Export Basket of India (Top 10
commodities) : 1990- 2016

Composition of India’s Trade (1990-2016)

Source: COMTRADE
[Type text]
(The percentages shown in the figure represent the commodities
share in India’s Total exports of that year)
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India’s merchandise trade has increased manifold in the post- 1990 period and…
Post Economic Reforms of 1990s, there has been substantial increase in India‘s trade in goods. Total trade
of the country, has risen from USD 41.6 billion in 1990 to USD 617.03 billion in 2016 at a CAGR of 11%.
Both, India‘s export and imports of goods have increased by 15 times. Exports have grown at a CAGR of
11% from USD 17.85 billion to USD 260.32 billion in 2016. Imports have also increased from USD 23.8
billion in 1990 to USD 356.7 billion in 2016 recording CAGR of 11% in the period.

there has been a structural change in the composition of India’s Exports between
1990 and 2016…
The expansion in size of export basket has been accompanied by structural change in the composition of
India‘s exports basket. There has been a gradual shift from export of primary produce to manufacturing
products.
A glimpse of this change has been captured at an aggregated level by analysing the top ten categories at
HS 2-digit of India‘s exports since 1990s (Figure 1). The top ten categories accounted for 56.44 %, 55.57%,
60.04% and 60% in India‘s total exports, respectively in 1990, 2000, 2010 and 2016.
In the top 10 categories of India‘s exports, primary products, namely, cotton; tea, coffee, mate and spices;
ores, slag and ash; fishes and aquatic invertebrates and leather articles in 1990s have been replaced by
manufacturing goods viz. automobiles (i.e. vehicles other than railways and tramways), pharmaceuticals
products, organic chemicals, electrical machinery and iron and steel in 2016 (Figure 1).
There has been a decline in share of articles of apparels; cotton, tea, coffee, mates and spices; ores, slag
and ash; leather articles; cotton and in India‘s total merchandise exports, over the years (Table 1).

Source: COMTRADE
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On the other hand, the share in total exports of India of petroleum and mineral oils; automobiles, organic
chemicals, pharmaceuticals, nuclear reactors, boilers, machinery and mechanical appliances, electrical
machinery and iron and steel has increased (Table 2).

Source: COMTRADE

Nevertheless, during all these years, two categories viz Gems and Jewellery and
Fisheries have maintained their respective shares in exports…
Gems and Jewellery have been robust sector contributing to India‘s exports since 1990s. The sector‘s
share in India‘s total exports has been maintained above 16% since 1990s.
Though, fishes and aquatic invertebrates do not appear in the top ten categories in 2016, yet it has
remained one of the major exports of India with its share hovering in the range of 2%-3% from 1990 to
2016.

What is more, there has been a change in the composition of imports of goods as
well in terms of their relative proportion in the total import basket…
There has been a change in the structure of imports of good also. This change is apparent in terms of the
change in the shares of the imports of goods under a particular category in the total merchandise imports
of India.
The top ten categories of imports at HS 2-digit level, in 1990 and 2016, include petroleum and mineral
fuels and oils; gems and jewellery; electrical machinery; nuclear reactors, boilers, machinery and
mechanical appliances; organic chemicals, plastics, animal and vegetable fats and oils; iron and steel,
optical instruments; fertilisers and miscellaneous goods.
There has been a decline in share of imports of iron and steel, petroleum products and fertilisers. The
share of imports under the category of miscellaneous products has also decreased (Table 3).
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Source: COMTRADE
On the contrary, an increase in the share of imports of electrical equipments, gems and jewellery and
Animal/Vegetable fats/oils in India‘s total imports has been observed (Table 4).

Source: COMTRADE
The share of imports of optical instruments; nuclear reactors, boilers, machinery and mechanical
appliances; organic chemicals and plastics have remained nearly the same in 1990 and 2016.
Apart from the change in share of the top ten categories of imports, imports of fertilisers in 1990 have
been replaced by imports of animal/vegetable fats and oils in 2016, in the top ten categories of imports at
HS 2-digit level.

However, challenges remain in terms of increasing India’s share in global
merchandise trade…
India‘s total merchandise trade has increased substantially and structural changes in the composition of
both exports and imports have been witnessed. The change in the composition of exports is significant.
However, the change in the composition of imports is much lesser as compared to exports. More
importantly, India‘s share in world‘s total merchandise trade remains low. India accounted for 1.7% of
world total merchandise exports and 2.3 % of world‘s total merchandise imports, in 2016 vis-à- vis 1.2%
share in world‘s total exports and 1.7% share in world‘s total imports in 1990.
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CRT Insights
There is trade ‘diversion’ or ‘switch’ in both Trade
Creation and Trade Diversion
Ram Upendra Das
There is a wide-spread myth that trade diversion is bad because trade is
‗diverted‘ after FTA comes into being and trade creation is good because trade
is ‗created‘. It must be however realized that in both trade creation and trade
diversion there a ‗switch‘ or ‗diversion‘ of trade from one source to another
source; the latter source being the FTA partner.
If the switch is from an inefficient source to an efficient source of supply in the
FTA partner country it is considered as ‗trade creation‘ and if the switch is from
an efficient supplier to an inefficient source in the FTA partner it is considered
as ‗trade diversion‘. The switch could be from a rest of the world supplier
and/or domestic supplier to another source in the FTA partner country,
depending from case to case.
In short, both the concepts of Trade Creation and Trade Diversion are
efficiency-based concepts and both entail a ‗switch‘ in the sources of supplies of
goods in a post-FTA scenario, which is often confused with ‗diversion‘ of trade
– associated with a negative connotation.
It may be also reiterated, what has already been argued earlier, that trade
diversion need not necessarily be bad and could be in fact ‗trade-creating‘ and
‗welfare-enhancing‘ in a dynamic setting.
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